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EDITORIAL . . 

Any three-legged stool 
needs three legs 

A 
t the second Governor's Employment Summit, the Secretary of Education and Manpower, Mr Joseph 
W P Wong, appealed to employers and employees to work with the Government to tackle the un
employment problem. 

He also called for all parties to work together on a longer term manpower strategy for the territory. 
For their part, the employers have continually showed good faith on these issues not just by their willing 

attendance at the two Employment Summits, but in their constant efforts to discuss the issues with any inter
ested parties arid to d�bate them publicly. 

Unfortunately, the Government, for its part, has on occasions shown a greater willingness to consult 
some parties more than others on these vital employment issues. If this is to continue, it is a recipe for disen
chantment with the whole process. 

Any three-legged stool needs all three legs, strategically positioned, to achieve true balance and to re
main a useful object. Tripartite talks should involve all three parties. 

It needs to be understood then that the interested triumvirate on employment issues - employers, govern
ment and employees - should all be involved in discussions on all key employment issues. 

Yet increasingly the Government has appeared to be more interested in talking to and negotiating with 
employees' representatives rather than employers' representatives, especially in recent times. 

Nowhere is this more evident in the debate on unemployment and the alleged role of the imported 
labour scheme. 

After the first Employment Summit, called by the Governor in June last year to discuss the issues with 
employers and employees, the Government unilaterally decided to drop the General Imported Labour 
Scheme. 

Later in the year, it announced that it planned to put in place a new Supplementary Labour Scheme with 
a much lower quota for imported workers of 5,000 persons, compared with 25,000 under the old Scheme. 

This was a clear concession to the employees' representatives, but without further consultation with em
ployers. 

Representatives of the business sector and employers immediately protested the Government action 
pointing out that with all the other controls included in the Supplementary Labour Scheme there was no 
need for a quota system as well. 

After the second Employment Summit in November the Government continued talks with the employ
ees' representatives and has apparently decided on further revisions to the Supplementary Labour Scheme. 
Again, employers were not consulted. 

While full details of the Government's new proposals were not known at the time of going to press, it 
does seem to have agreed to a further reduction in the overall quota for imported labour to 2,000 persons. 

What is apparent in all of this is that at no stage does the Government seem to have taken into account 
the arguments of employers on the key issues involved. Nor, except for the Summits, has it consulted with 
employers on their point of view. 

Outlined in very brief terms, the employers' arguments are: 
First, the employers agree that available jobs in Hong Kong should be offered to Hong Kong residents 

with the qualifications to fill them. 
Second, that the General Imported Labour Scheme has had nothing to do with local unemployment. (In

deed, the numbers of imported workers has decreased as unemployment has apparently risen). 
Third, that employers are prepared to see the old, rigid General Import scheme disappear and be re

placed by a more flexible scheme. 
Fourth, employers agree that imported labour should be subject to strict criteria - the jobs should be of

fered and advertised to local people first and be subject to Labour Department oversight (and job-matching) 
before being offered to foreign workers. 

Fifth, only when it is clearly shown that there are no suitable local applicants available, should labour 
imports be allowed. 

And finally, sixth, that when these criteria hav� been met, there should be no need of any quota system 
as a further control. 

The employers are firmly of the view that the rigid control of imported labour by 
quotas is more likely to cause unemployment than reduce. It would do so by 

l]

�U\Al£fii
� 

locking out of the market people with the skills needed to help create greater $ ·.. •''J'£i" �. 
labour demand by keeping business rubning. ' 

;! · .... � �This may not be a politically palatable package for the Government when � · 
�

·• ·. · · . ·: j: 
it is faced with unfounded employee representatives' accusations that imported � ' · ..•. : . · .

. 
· � 

labour causes unemployment, but it is logical. Y"'-tr. _ · .i '.-� 

It also requires that the Government be prepared to listen to all arguments in A'n
(J'!DED ,i"-'\ � 

the debate, not risk sitting on a two legged stool and see it collapse. ■ 
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COVER STORY/BUSINESS SUMMIT 95 

Chamber forecasts 
probable 5.2o/o 
growth in 1996 
Inflation easing to about 8% and un�mployment moderating to 2.8% 

T
he Chamber, at its second annual 
Business Summit on December 4, 
forecast the Hong Kong economy 

will grow in 1996 in line with the Gov
ernment's long-term growth forecast of 
5%, probably about 5.2%. 

In its 1996 through 1998 outlook the 
Chamber forecast inflation would ease 
slightly to about 8% and unemployment 
would moderate to 2.8%. (see Table in
serted in this article). 

The Business Summit, jointly organ
ised by the Chamber and the South China 
Morning Post, was attended by about 
300, including many of Hong Kong's top 
businessmen. 

The 135th Chamber Anniversary Ball 
that followed the same night was a tables 
sell-out with over 300 members celebrating. 

Reasons for confidence 
Ian Perkin, the Chamber's Chief 
Economist, in an Economic Review of 
1995 and a Preview of 1996, said the 
Chamber 's reasons for confidence in
clude: 

• Steady, if slightly slower, growth on
the Mainland, 

• Steady growth in the US economy in
a Presidential election year, 

• A cut in US (and Hong Kong) interest 
rates in the near term, 

• Continued good regional growth and 
a strong global trade growth. 

Domestic consumption 
Ian Perkin said: "Domestic consumption 
should pick up somewhat in the year 
ahead, fixed capital investment will stay 
strong due to infrastructural spending and 
external trade will continue to make 
gains (with narrowing merchandise and 
current account deficits). 

"There should be only modest im
provement in the property market, though 
a cut in interest rates would help. 

"There should be a further moderation 
in wage and other costs. 

"The Chamber believes the economy 
will move smoothly through the transition 
period." 

William Fung opens 
the second annual 
Business Summit. 
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BUSINESS SUMMIT 

China 
Michael K K Ho, the Chamber's Executive 
Officer of Research, said in a Review and 
Preview on China's economy that GDP 
growth in 1995 may be around 9.9% 
compared to 1994 . Real GDP growth in 
1996 will ease a little to around 8.7%. 

William Fung, the Chamber's Chair
man, in his introduction to the Chamber's 
second Business Summit said the Cham
ber is Hong Kong's oldest business associ
ation and, in fact, is celebrating its 135th 
anniversary on the night of the summit. 

With more than 4,300 corporate mem
bers, the Chamber was also the largest 
business association in Hong Kong repre
senting not only all sectors of commerce 
and industry but also its members employ 
more than half Hong Kong's work force. 

"As such we feel that the Chamber 
must act responsibly to ensure that its em
ployees and employers have a sound base 
to carry out their business, make a reason
able return on their investments and cre
ate job opportunities for Hong Kong's 
work force in order to further develop 
Hong Kong's economic prosperity. 

Annual event 
"It is with this in mind that we initiated 
the Business Summit as an annual event 
last year." 

He explained that the Summit was di
vided into two parts. The second part is 
when some members of the General 
Committee and members who are leaders 
in their respective sectors make a review 
of the previous year's business activities 
and make a forecast for next year. 

"We feel in the past this sort of eco
nomic forecasting has been done by aca
demics and the Government Economist 
and that it is really time the business com
munity also had an input." 

He said the first part of the Business Sum
mit is devoted to topical themes. This year 
these themes could be summed up in two 
words: Confidence and Competitiveness. 

"In terms of confidence I don't think I 
need to tell you Hong Kong will be going 
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Chamber Chief Economist gives 
the Chamber 1996 forecast. 
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Part of the 300 
businessmen who attended. 

through a very interesting series of transi
tions in the run-up to 1997. And of course 
the maintenance of confidence in Hong 
Kong within our business community is of 
paramount importance. 

"Closely coupled with that is the con
cept of competitivenes. We are all aware 
of the emerging economies in Asia which 
are posing something of a competitive 
threat to Hong Kong's traditional position 
in the region. In that respect, I think you 
will find our speakers today will give you 
plenty of food for thought. 

"However, fundmental to both con
cepts is the Rule of Law.I am extremely 
pleased the Chief Justice, Sir Ti Liang 
Yang, has accepted our invitation to deliv
er the keynote address on "Business and 
the Rule of Law." ■

fiil*IUi , r:p lit£ 1995'¥s{J:zls:±fil'.±.i!Hl!tffi 
t§{�ir�iU9.9% , fml996'¥WJOt:z!s:±-m'.±. 
Ji ,t� {1UiU ir� � r �f �8. 7% 

�--±�•11•*••���-� 
mtll,wmaftir¾:z!s:mM�•���ffi 
wr , :m1r 0RJir ffe_j�J!M,3oo , ¾½mmti 
•*�ffiir 0 wmSffiirtt*�fi�M�
��,fm��*irffe.0Rl�A±,ft�½ 

mt#t/JA o s{J-*12J.� 0 

r12s1itt, �1r9�i�wmaffi 
i(£,3iTii{�ir � "i:IJ:(£-{jf,lf}t 

s{J mm r *� tt , • Itl if i� � @J 

$Ii, �:z!s:±illIAiU�£$t)t• 
ffl -t- , tt fm 4'-w m #� 1J!f £ 1J□ � 
�o 

-ff-�
r:z1s:�m1�*1§', �fr'**

'¥1§ ��IHfmp,:ljM?£Swtir O J 
1m�Hi , ?£Srut-ft"i:iT :n'-� m

l 100t�0- 0 �= $0-EE ;f�-·�
$ ElI ffi J'\!.�P �A± @J Ji Mr JI
fi�tE�*-'¥s{.J*fYl , 1fz_§_

11:tll-@�� 0 

1 12J.1i m �U� 1J!f ffl]=!iJ * $ EE ®: WH� 1J!f 
Jir,,,:�x:¥vltrWfFtll , 1£l�fr9tt§.1i , IftJ11-
ZJJ'ffJHt*-1��� 0 J 

��,p,:ljM?£S*ir�ffi-$0-¾WM 
11Jfit O 4-'¥s{.J±M¾f�,C.4Pft-¥jJ 

r xr-Mr m �P , wm IE�:ot-@JEti1'itJ� 
fi!xs{.J���M ' MH#IffiJl'-B{J{g,t, ' �;E 

¾1F1it:l:�s{JI{t 0 

1 Wfg,C.,,�J�H§ � �ff)t¾ffil-¥ JJ O 12: 
�-@ffiWll*iE�-�mtt���� 
{fz O ttmnITff , �fr5s{.)ITTJ1§"ir!l*1mfr9s9 
�m���, 

1 � ±tBi {g ,c., tHt!  * jJ , 7Mtt ZJJ' � "i:iJ 
��oft�4-�##.$,afflt§�*� 
�-••n±�ffi»W���MV*ffl 
� 0 J ■ 

THE 1996 OUTLOOK 

GDP Growth 

• Private Consumption

• Government

• Investment

• Exports (Goods)

• Imports (Goods)

• Exports (SeNices)

• Imports (Services)

Inflation (CPIA) 

Unemployment 
Prime Rate 
Property Prices 

• Residential
• Commercial

Property Rents 
• Residential
• Commercial
• Retail

5.2 (5.1) 
3.0 (2.0) 
3.5 (4.0) 

18.0 (12.0) 
12.0 (13.8) 
14.0 (15.2) 
11.0 (13.1) 
9.0 (9.0) 
8.0 (8.9) 
2.8 (3.1) 
8.0 (9.0) 

stabilised 
slightly weaker 

stabilised 
weaker 
weaker 
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Depositors Compensation Scheme contained in the Banking Business (Compensation of Depositors) Regulations 1991 (as amended) 



BUSINESS SUMMIT 

Pessimism our enemy 

A 
sound legal and judicial infras

tructure is in place to take Hong 
Kong through 1997 and beyond, 

Chief Justice Sir T L Yang, the keynote 
speaker, told the Business Summit. 

,}We shal I continue to he part of the 
Common Law world," he said. "With 
concerted effort and goodwill on our part, 
we should look to the future with confi
dence." 

He said: "Pessimism is our greatest en
emy and we must overcome it. We must 
turn the historical challenge of 1997 into 
an opportunity. 

"We must remind ourselves that we 
will be able to keep - and keep for a 
long time to come after the change of 
sovereignty - our way of life. 

"We must not talk oiurselves into de
spondence. 

In our own hands 
"Hong Kong is and will remain after 1997 
a going and thriving concern built firmly 
on the bedrock of an independent and 
impartial Judiciary. 

"Our future is in our hands," Sir T L 
Yang said. 

The Chief Justice said the answers to 
after 1997 were in the Basic Law: 

• Article 8 clearly stipulates that the
laws now in force shall be maintained. 

• Article 8 says that in addition to the 
Chinese language, English may also be 
used in the courts as an official language. 

• Article 19 states that Hong Kong
shall be vested with independent judicial 
power, including that of final adjudica
tion. Our courts shall have jurisdiction 
over al I cases except for acts of state, such 
as defence and foreign affairs. 

Two changes 
Sir T L Yang said: "The articles in the Ba
sic Law which deal with the Judiciary, Viz 
Articles 80-96, envisage only two 
changes. 

"First, final appeals shall no longer go 
the Privy Council in London but to a local 
Court of Final Appeal to be set up in 
Hong Kong. 

"Second, the Chief Justice of the Court 
of Final Appeal and the Chief Justice of 
the High Court (comprising the present 
Court of Appeal and the High Court) shall 
be Chinese citizens who are permanent 
residents' of Hong Kong with no right of 
abode in any foreign country. 

"The independence of the Judiciary is 
unchanged. While Article 158 vests the 
power of interpretation of the Basic Law 

10 The Bulletin January 1996 

in the Standing Commit
tee of the National Peo
ple's Congress, the same 
Article provides that the 
Standing Committee shall 
authorise the courts of the 
Hong Kong Special Ad
ministrative Region to in
terpret on their own, in 
adjudicating cases, the 
provisions of the Basic 
Law which are within the 
limits of the autonomy of 
the Region." 

Sir T L Yang said the 
article also provides: 

Other provisions 
"The courts of the Hong Kong Special Ad
ministrative Region may also interpret 
other provisions of the Law in adjudicat
ing cases. However, if the courts of the 
Region, in adjudicating cases, need to in
terpret the provisions of this Law concern
ing affairs which are the responsibility pf 
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Sir T L Yang. mffi�fi± 

the Central People's Government, or con
cerning the relationship between the Cen
tral Government and the Region, and if 
such intepretation will affect the judg
ments on the cases, the courts of the Re
gion shall, before making final judgments 
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which are not appealable, seek an inter
pretaion of the relevant provisions from 
the Standing Committee of the National 
People's Congress through the Court of Fi
n a I Appeal of the Region. W hen the 
Standing Committee makes an interpre
tion of the provisions concerned, the 
courts of the Region, in applying those 
provisions, shall follow the interepretaion 
of the Standing Committee. However, 
judgments previously rendered shall not 
be affected." 

The Chief Justice said as a further safe
guard for Hong Kong, the same Article fi
n a I I y provides that the Standing 
Committee of the NPC shall consult its 
Committee for the Basic Law of Hong 
Kong before making an interpretaion of 
the Basic Law. 

This Committee for the Basic Law shall 
consist of 12 members, six from the Main
land and six from Hong Kong, including 
persons from the legal profession appoint
ed by the Standing Committee of the NPC 
for a term of office of five years. The Hong 
Kong members shall be nominated jointly 
by the Chief Executive, President of the 
Legislative Council and the Chief Justice 
of the Hong Kong Special Administrative 
Region for appointment. 

Tenor 
Sir T L Yang said: "The tenor of the Article 
is therefore to leave the interpretation of 
the bulk of the provisions of the Basic Law 
in the hands of Hong Kong courts. The 
provisions in the Basic Law which touch 
our daily lives and basic freedoms are to 
be interpreted by us on our own." ■ 
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BUSINESS SUMMIT 

Let's cut a deal 

H 
ong Kong needs to get down to 
the real issues and cut a deal 
with Beijing on the legitimate 

1997 concerns of both sides, Dr William 
Overholt told the Business Summit in its 
debate on confidence, "1997: Death or 
Rejuvenation of Hong Kong?" 

The Managing Director of Bankers' 
Trust said only businessmen were doing 
that. 

He said Hong Kong had a legitimate 
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concern about whether there is going to 
be total freedom of the press and Hong 
Kong has a right to be very strong in talk
ing with China about that. 

"On the other hand, China has some 
legitimate concerns. They don't want 
huge rallies, raising money to be sent over 
the border to finance subversion. 

"There is a deal to be cut here. If you 
talk about the real issues. Hong Kong's 
concern is real. China's concern is real. 

Dr William Overholt. 
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BUSINESS SUMMIT 

No subversion 
"So instead of saying you and you are 
against any human rights, you go to 
them and say: 'Okay we want your assur
ances that any demonstration, any 
speech, anything that the press in Hong 
Kong says is okay and in return we give 
you our assurances that no subversion 
across the border is acceptable - money 
w<;rn' t  go to dissidents, fax machines 
across the border won't be flooded with 
propaganda from Hong Kong.' 

"That's the deal. That's a reasonable 
deal. If people in the Government here 
will initiate that kind of dialogue, they 
will get response from the other side, as 
they did back in 1982 to 1984 period." 

Dr William Overholt said the Court of 
Final Appeal is the model. 

"We never get the best, but the best is 
the enemy of the good. What we've got 
every time we've negotiated with China 
are very tough, very difficult negotiations, 
just like a business deal. 

"Doing business with them is tough. 
Everybody here knows that. 

Slog it through 
"But when you sit  down and slog it  
through, i t  works. And the bases of my 
optimism is consistently when people sit 
down and say: 'Okay, let's deal with the 
details of, for example, the airport fi
nancing or let's talk about the Court of Fi
nal Appeal. 

"We want some foreign guys, you 
don't want very many. Okay, let's make 
sure that there is one but let's not pre
tend that having a majority of foreign 
judges that Martin Lee demanded -
three out of five - is a transition to 
Chinese law. It's not. It's transition to 
colonialism." 

Dr William Overholt concluded: 
"There're going to be a lot of problems. 
But the history of the negotiations is that 
good faith negotiation about the real is
sues does solve problems." ■ 
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The two 
i... 

F 
rank Ching said in the Business 
Summit debate on 1997 he did not 
question China's intention to abide 

by its commitments but what he thought 
would be the problem are what he called 
two 'i' words, interpretation and implemen
tation. 

The Senior Editor in the Far Eastern Eco
nomic Review began with, interpretation. 

He said:_"Those of you who were in 
Hong Kong in the 1980s might remember 
that while the Joint Declaration spoke 
about elections, Xu Jia Tun, Chinese repre
sentative in Hong Kong at that time, came 
out and said consultations were a form of 
election. I would guess no one in Hong 
Kong had ever guessed that consultation 
could be a form of election because elec
tion is one thing and consultation is another 
thing. 

"In fact, the Joint Declaration clearly 
says that the Chief Executive will be select
ed either by election or by consultation, so 
its two separate things. But Xu Jia Tun came 
out and said 'consultation is a form of elec
tion.' This suggests that the same word 
might mean different things in Hong Kong 
and in China. 

Election 
"Again, those of you who were in Hong 
Kong in the mid-1980s may remember 
setting up of an organisation called the Ba
sic Law Consultative Committee. This 
Committee was to advise the Basic Law 
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'i' words 
Drafting Commitee on the drafting of the 
Basic Law and to channel the opinions of 
Hong Kong people to the Basic Law 
Draftin Committee. So it was a very im
portant Committee. 

"At the first meeting of the Basic Law 
Consultative Committee, China's ap
pointee, Sir Y K Pao, read out a list of 
names of officers of the association, so-and
so would be Secretary. so-and-so would be 
the Treasurer. All the names were read out 
and at the end everyone present applaud
ed. And the Press outside were then told 
these people had been elected the officers 
of the Committee. 

"It was eventually pointed out that the 
constitution of the Committee provided for 
other procedures for election. So a second 
meeting was scheduled when a proper 
election was held. 

"But on that occasion no one whose 
name was not on China's original list would 
accept nomination. Everyone knew who 
the people were that China wanted to get 
elected. So no one who was not on that list 
would accept nomination and the result 
was that all the right people got elected. 

"This is, I think, another example of the 
interpretion of the word 'election' being dif
ferent in Hong Kong and in China and, of 
course, the Chinese definition prevailed. 

Procedures 
"One final point on interpretation: The Ba
sic Law provides clear procedures for the 
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election of the first legislature of the special 
administrative region. It says the legislature 
consists of 60 seats. That 20 of those seats 
will be dirctly elected, 10 seats,will be 
elected by an election committee and 30 
seats will  be elected by functional 
constituencies. 

"However, China has announced now 
that in 1997 it will not abide by these pre
scriptions in the Basic Law but instead it 
will set up something called the provisional 
legislature that will be chosen in some oth
er way. We don't know exactly how. 

1'lt is getting around the Basic Law by 
calling this first legislature not the first legis
lature but the provisional legislature. It says 
that after 1998 it wi 11 then elect a second 
legislature which will be called the first 
legislature. 

11This kind of action, I think, is not de
signed to enhance confidence in Hong 
Kong. The PWC proposed that the provi
sional legislature be elected by an appoint
ed 400-man committee which makes it 
more apropriate for the word, election. 

Implementation 
On implementation, Frank Ching said for 
the one-country-two systems to succeed he 
thought each system has to generate its 
own leadership. If the leaders of one system 
choose who wi 11 be the leaders of the other 

BUSINESS SUMMIT 

system and dominate them, then he would 
say eventually there will not be two systems 
but one system. 

He said no one in Hong Kong today be-
1 ieves that Hong Kong people will be able 
to choose their Chief Executive subject to 
China's ratification. Instead the universal 
belief is that China will choose the Chief 
Executive and there are frequent reports of 
people who are on China's short list. 

Not only is China going to control the 
Chief Executive, but China wants to con
trol the legislature. This is evident in the 
last elections in September 1995 when 
China had its favourite candidates who 
were supported by communist newspa
pers in Hong Kong. China supported these 
candidates financially and through its 
newspapers attacked other candidates. 
This is  a direct interference in Hong 
Kong's domestic political processes and a 
violation of the spirit of the Joint Declara
tion and the Basic Law that guarantee one
cou ntry-two-systems. 

Many people are concerned about the 
future of human rights since China has an
nounced plans to restore repressive laws. 
There is concern about the freedom of the 
Press with media companies increasingly 
exercising self-censorship. There is also the 
issue of the Rule of Law in spite of what the 
Chief Justice had just said. ■

(i) 
PNB 

PHILIPPINE NATIONAL BANK 
Hong Kong Branch 

PNB INTERNATIONAL FINANCE LTD. 
wholly owned subsidiary of Philippine National Bank 

- Savings and Time Deposits

- Trade Finance

- Foreign Exchange

- Money Transfers

- Personal and Corporate Loans

- Pr6ject Finance

- Housing Loans

- Peso Travellers Cheques

2/F, Wing's Building, 110-116 Queen's Rd., Central, Hong Kong. 

Tel.Nos.25439555,25436006 
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BUSINESS SUMMIT 

The free lunch 

G
ordon W u  told the Business 
Summit that the biggest threat to 
Hong Kong was not from 

Beijing's alleged interference but the pre
vailir:;ig concept that everybody is entitled 
to social benefits at the Government's 
expense. 

The Managing Director of Hopewell 
Holdings Ltd spoke in the second session 
on Competitiveness: ls Hong Kong losing 
out to Regional Competitors? 

He said Hong Kong was fortunate to 
have on its doorstep 1.2 billion people 
who after 30 years of fumbling had found a 
sound economic policy in Deng Xiaoping's 
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Open Door and reform that had put 
colour TVs and refrigerators in the average 
home. 

With Hong Kong's exprience in manufac
turing, in trading and in services and with 
their financial expertise Hong Kong people 
could rise to any occasion. Hong Kong is not 
going to be embarrassed by people who re
ally believe thaJ it is going to close down in 
1997. 

Gordon Wu said Hong Kong's success 
was that it had some proven policies of an 
executive-led Government. 

Donald Tsang, the Financial Secretary is 
saying Hong Kong Government must charge 
the fees and charges for its services. It had a 
safety net for the people out of jobs and for 
old people who don't have resources. But 
the safety net did not provide enough to give 
them entitements as a matter of right. 

"I was disappointed about a month ago 
to see the Government instead of pursuing 
the policy of the executive-led government 
was trying to do a lot of compromise and 
even give way to a LegCo-led government, 
about a Bill, which fortunately was defeated, 
that would have provided HKD3,000 a 
month entitlement to everybody who hasn't 

• International Property Consultancy
����ur.,,

• Propert,Y. Investment & Planning
:tt!!�}9:iUHU

• PrQperty Survey & Valuation
4'ffl�;IDJf11i!ifi

• Auction & Tender
H:iW;tBm

Gordon Wu. t!lHiUj;§ 

got a job. 
""Now HKD3,000 a month is not a 

lot of money. But the question is you 
cannot start this free-lunch idea because 
if you do then very soon the young peo
ple will get a wrong message. That mes
sage is very simple: We don' t have to 
work hard because the Government will 
take care of you. We don't have to trea
sure the family values because the family 
is now not the important link. The Gov
ernment and the individual is the most 
important link. 

"So what is the sense of trying to save 
money? You don't have to save money for 
your old age. The Government will take 
care of you. 

"And very soon I can predict with that 
USD6,000 per capita savings Hong Kong 
has and Hong Kong's reserves, will not 
only be gone but Hong Kong will dip into 
the red," Gordon Wu said. ■
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BUSINESS SUMMIT 

Depend on ourselves 

S
imon Murray, speaking about the 
future of Hong Kong's financial 
centre in the debate on competi
tiveness, told the Business Sum

mi,t: "We must stand up straight and be 
dependent on ourselves." 

The Group Chief Executive Asia/Pacif
ic for Deutsche Bank AG, quoted Machi
avelli: "Unless it commands its own arms, 
no principality is secured. Rather it is de
pendent on fortune, since there is no val
our and no loyalty to defend it when 
adversity comes." 

He said: "What Machiavelli meant by 
that is not that you have to have your own 
police force - Machiavelli means that 
there is no dependence that can be as
sured as much as dependence on oneself. 

"I think Hong Kong has a fantastic and 
exciting future. We have a fabulous enter
prise here. I do not think we have to wor
ry unduly. But I think we must stand up 
straight and be dependent on ourselves. I 
think we owe that to ourselves." 

Simon Murray said 50% of the world's 
growth over the next decade is going to be 
in Asia. Of the 10 exporters of capital in the 
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world today five are in Asia - Japan, Tai
wan, Hong Kong, Singapore, and China. 

Japan 
Japan is responsible for something like 
60% of the world's exported capital. This 
country, that is losing exports daily by 
staggering amounts, still has a trade sur
plus of USQ100 billion a year with an ex
change rate 30% stronger than it was two 
years ago. 

"A USD100 billion a year means that 
over the next decade, theoretically, Japan 
is going to generate a surplus of a trillion 
dollars." 

He asked if it's Japan and Asia that's 
exporting all these dollars who is import
ing the cash? 

He said to a great extent it is the West, 
primarily Uncle Sam. America is import
ing at the rate of a USD1 billion every 
working day and running up a deficit of 
USD250 billion a year. 

On a different country level money is 
also flowing into different hands, primarily 
away from banks and into insurance com
panies, pension funds and mutual funds. 
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Great changes 
"This means great changes for banks in 
how they do business," Simon Murray 
said. 

He said Asian economies were grow
ing at 8% a year on the back of 30% sav
ings rates. Western counterparts were 
pushed to save 4-5%. 

Asian economies had huge reserves 
built from export trade surpluses over the 
years, driven by cheap labour and con
trolled currencies, kept cheap to a certain 
extent by the use of these massive re
serves in order to protect their export 
businesses. 

"All this is moving around in these fi
nancial markets and it is attracting funds 
of course to Asia. Western money is flow
ing back again and the United States and 
Japan coming back in the pursuit of all 
this growth in Asia. 

"And Asia is using this flow of new
found funds, investors' funds, to finance 
its badly-needed infrastructure, which 
will of course help it to grow faster. 

"So you begin to feel this wheel going 
round-and-round with all this money in it 
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BUSINESS SUMMIT 

- and we are sitting somewhere in the
middle of that. 

Way ahead 
"In the middle of these capital flows are 
these sophisicated financial markets like 
Tokyo, Hong Kong and Singapore. And 
with the exception of Tokyo, Hong Kong 
is probably way ahead of anything else in 
Asia as a financial centre." 

Simon Murray asked why is Hong 
Kong the principal gateway today of inter
national investors moving into East Asia 
beyond Japan? 

"I've said it in a sense already in the 
beginning and you know it, read about it 
and don't need me to say too much about 
it. But I think we need to remind ourselves 
about this and, of course, we need to re
mind anybody out there who wants to 
hear it, because it is our livelihood over 
the next 20 years, as our manufacturing 
business used to be our livelihood. 

"It is the financial services that wi II 
see us through the next 20 years. It's all 
about our infrastructure. It's about our air
ports, new airports; about our hotels; the 
quality of our office space; our conven
tion centres, local transportation, MTRs 
and so on ... international cargo centre, 
the biggest single air cargo facility in the 
world sitting in Hong Kong; our port, our 
container port where containers come in 
or out 365 days a year at the rate of one 
every three seconds and so on ... 

Unequalled 
"It's about our service, infrastructure, tele
coms, information providers, our data 
analyses facility, our computer support 
system - all are unequalled in Asia out
side Japan - largest per capita interna
tional telephone traffic - Hong Kong is 
10 times greater than Japan, four times 
larger than the UK - our legal system, 
our accounting system, our translation 
services. 

"And it's about our financial infra
structure - outside Japan again Hong 
Kong is Asia's largest equity market, 
eighth largest stock market in the world; 
big foreign exchange dealer, USD60 bil
l ion a day being traded in Hong Kong, 
seventh largest in the world; 500 licensed 
banks and deposit trading companies 
from over 40 countries; 265 service and 
commodity trading companies; 150 insur
ance companies; 1,000 unit trust and mu
tual fund operators here. We are the 
fourth largest gold market in the world. 
We have 450,000 registered companies 
and it's increasing at the rate of 20,000 
new ones every year. 

"Hong Kong is also a decision-making 
centre. It's place where deals get done. It's 
an open society and it's an open city. It is 

16 The Bulletin January 1996 

sensitive to changes in the in
ternational market place. We 
are ready to adapt. We are 
ready to innovate. We change 
and we move ahead. Hong 
Kong's people are also its 
strength, its human capital. 
We'll build 240 new schools 
over the next two years ... 

"And we have financial 
standards that are largely ac
cepted in the business com
munity which provide stability 
but also predi�tability. And we 
shall become references. I 
think, in many parts of Asia 
they'll look to Hong Kong -
they'll see what we do and 
they will copy us." Simon Murray. ,�ttt� 

Vital 
Simon Murray said another vital factor in 
our future as a financial centre is our loca
tion and our relationship with China that 
is going through the most rapid and per
haps in some ways as brutal and profound 
transition that any country has ever expe
rienced. 

He said it was a raw sort of struggle 
for power and money and, if it's unbri
dled, it will be very difficult to predict 
where it is going to lead over the next 
five, 1 0 or 20 years. 

Above all, he said, in a financial cen
tre there is a need for trust. Wherever 
there is money there is a need for trust. 
And it is in short supply in some cases in 
the PRC today amongst themselves. Of 
course, you need confidence. For that we 
are going to have to be dependent upon 
the PRC. 

We must however be dependent on 
ourselves and we must defend our own 
systems, he said. ■

David Armstrong, Editor-in-Chief of the 
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BUSINESS SUMMIT 

Efficiency key for banks 

P 
aul Selway-Swift told the Business 
Summit that while trade financing 
is likely to grow strongly in the 

light of continued trade growth in 1996, 
som,e recovery in the local consumer and 
property markets should also boost banks' 
income. 

The Executive Director of the Hong 
Kong and Shanghai Banking Corporation 
Ltd, said: "Nevertheless, despite improved 
business prospects in 1996, I think the 
banks'profit growth is going to have to 
continue to hinge on greater efficiency 
and effective cost control. 

"The ability to contain debt provision 
at a low level and further efforts to diversi
fy sources of income will be critical to 
banks' overall profit outlook." 

Paul Selway-Swift said: "The industry 
tan be pleased that it performed quite 
well despite slower growth in lending 
and a squeeze on interest rate margins. 
Banks did inc rease their profits in the 
first half of 1995. 
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"This was done to quite a large ex
tent by controlling costs, improving effi
ciency and by boosting their loan 
interest income. 

Held down 
"The overall growth in operating in

come was just 16.7% but operating ex
penses were held down at 11 % which is 
no,t great compared to the inflation rate 
but it is not bad when you compare it to 
the growth in operating income. 

"This was basically better than the 
banks in Hong Kong did in 1994 due to 
one or two factors." 

Paul Selway-Swift said the effects of 
deregulation of interest rates in conditions 
of tight liquidity has not yet been tested. 
Rates rose by 120-150 basis points in Jan
uary and subsequently fell back to more 
normal levels. These basically followed 
interest rates in the US in the first part of 
the year. They have risen 275 basis points 
since early 1994 and the 25 basis points 
reduction by the Federal Reserve in July, 
though not followed in Hong Kong, indi
cates that the interest rate cycle may at 
least have turned. 

"Looking at lending opportunities in 
Hong Kong, trade finance grew strongly. 
Other corporate lending was fairly steady 
but mortgage lending, which is a major 
part, particularly the local banks business 
here, has remained sluggish compared to 
previous years. I think this is obviously 
largely due to a prolonged consolidation 
in the property market." 

Contain costs 
Paul Selway-Swift said banks have got to 
contain their costs, particularly their per
sonnel costs in a environment of what he 
sees as narrow interest margins and slow
ing earnings growth. 

Looking at customer deposit bases, he 
thought, lower interest rates may inhibit 
saving. The overall slowdown in the 
economy felt recently may also result in 
slower growth in corporate earnings. 

This, tied to a widening trade deficit 
would,he thought, curtail deposit growth. 
There will be intensive competition for 
deposits. 

The effects of interest rate deregula
tion were not felt fully in 1995 because 
slow growth in lending left banks with 
adequate liquidity and reduced compe
tition for funds. In 1996 however, with 
the prospect of major funds being need
ed. he thought the situation is I ikely to 
change. 

Paul Selway-Swift said: "In addition 
some banks face what we call disinter
mediation. As the trend of major corpo
rations tapping the capital markets 
directly continues, the traditional base 
of many banks with corporate lending 

risks is eroded. However, disintermedia
tion also constitutes an opportunity to 
broaden sources of non-interest income 
for those banks that have successfully 
developed capital market business and 
expertise. 

He said on the positive side, factors 
that may boost the performance of the fi
nancial sector in 1996 include, he thought, 
the relative stability of the ·us economy 
and some prospects of lower interest rates 
ahead. If that happens in the US there is 
obviously a very good chance to break the 
link of the e�change rate system that Hong 
Kong interest rates will follow. 

Mortgage lending 
Paul Selway-Swift said: "A steady but not 
a dramatic recovery in mortgage lending, 
I think, is likely. The residential property 
market is near the bottom ... even if we are 
not absolutely at the bottom of the trough. 
There seems to be some movement in 
both the primary and secondary markets 
and this is being encouraged by some 
easing by banks in their mortgage lending 
policies." 

He said: "Despite household lending 
income increasing at a slower pace than 

BUSINESS SUMMIT 

before, the expected reduction in interest 
rates will help push the affordability ratio 
even lower. In the near term banks will be 
competing intensively for mortgage busi
ness which remains one of their most 
profitable lines. However, growth in mort
gage lending will be constrained by the 
70% mortgage ceiling." 

He said there would be substantial in
frastructural funding requirements. 

"Banks would be competing to fi
nance major projects,  in pa rticular 
those of PAA and MTRC. Syndicated 
loans on behalf of Hong Kong borrow
ers reached HKD45 billion in the first 
half of 1995 and I think the loans syndi
cation market is set to expand further in 
the near term. 

"Hong Kong's capital markets which 
have expanded rapidly will continue to 
serve as an alternate channel for banks 
in diversifying their revenue base 
increasingly for large corporation 
needs ... Major banks in Hong Kong will 
continue to diversify their business into 
debt security issues and trading. This 
will lead to further broadening of banks' 
revenue sources towards fee and com
mission-based business." ■

Last full year 
C

hamber Chairman, William 
Fung, opening the Panel Presen
tation and Economic Review at 

the Business Summit, said 1996 was the 
last full year under the old Administration 
handling the economy in the run-up to 
1997 when sovereignty changes. 

There is a lot of talk about those 
changes, for example whether or not we 
will be getting a Budget this year that fits 
the transition. 

An impressive line-up of Chamber 
members on the panel really respresent 
the experts in the several sectors of the 
economy as well as being a lot of the 
leaders. 

William Fung thanked the previous 
speakers who had given much food for 
thought on the two major areas that we 
are concerned about, confidence in the 
run up to 1997 and beyond and the 
whole arena of competitiveness. I� Hong 
Kong going down the tube as some peo
ple are saying or not? 

"I think you have heard both sides. 
Some were optimistic, some were less op
timistic. But I think all"·were very dear 
about the idea that Hong Kong has what 
it takes in defending itself against the pes
simists who said Hong Kong cannot just 
rest on its laurels and past achievements." 

The second part of the Business Sum
mit programme is the view of the General 

Chamber - people on its General Com
mittee and its membership. What we 
think of about the economy in 1995 and 
looking forward to 1996. It is obviously 
closer to home. 

These leaders would put flesh on the 
predictions that Chamber Chief Econo
mist, Ian Perkin, would first provide . 
They would talk about their particular 
sector and make practical and realistic as
sumptions on what we are predicting for 
1966. ■

William Fung. 
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The Chen Hsong Group is committed to the manufacture of 

superior products, providing "Japanese quality at PRC cost". 

Employing high-precision computerized production processes and 
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and customer service, enhancing its competitive edge. 

/ If Chen Hsong Holdings Ltd.
"""' � liJl � � ff /IR i} "tfJ 

9-15 Dai Wang Stre et, Tai Po Industrial Estate, Tai Po, N.T., Hong Kong 

Tel : 2665 3222 2665 3383 Fax : 2664 1115 2664 0938 Cable : 45004 CHHMC HX Telex : CHENHSONG 



BUSINESS SUMMIT 

Healthier property market 

W
alter Kwok told the Business 
Summit he would not be sur
prised if property prices this 

year firmed up by about 10%, or slightly 
higher than inflation. 

The Chairman and Chief Executive of 
su'n Hung Kai Properties Ltd. speaking in 
the Business Summit panel discussions, 
said: I think confidence is not something 
which can come back very quickly but it 
does seem that people have regained 
their confidence now." 

He described confidence as quite 
good in early 1995. 

"Then later it went down a little bit. 
Towards the middle of the year we began 
to see a bit of warming up which is grad
ually consolidating. 

"We are seeing in the last couple of 
months there is more and more activity 
as far as the private residential property 
sector is concerned. We are seeing a 
much healthier and more normal number 
of transactions. 

Prices firmer 
"Prices are beginning to hold firm. De
velopers are no longer needing to lower 
their prices. In fact, in a few cases we are 
seeing prices going up a little bit, maybe 
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2-3%, something like that. 
Walter Kwok said: "As everybody

knows property prices climbed very 
sharply in 1993 and peaked at the begin
ning of 1994. The Government then in
troduced a number of measures to curb 
speculators which have worked very well 
and in a way I think were very good for 
Hong Kong. 

"I don't think we can afford to see our 
property p;ices going up so steeply as 
that. But what we have seen since the be
ginning of 1994 and up to now, is our 
property prices falling in the residential 
sector by about 35-40%. 

Walter Kwok said, on the other hand, 
the average income of our people in that 
two-year period has risen 20-25%.Af
fordabil ity is not a concern anymore 
when property prices have fallen 35-40% 
and the income of 50% of average earn
ers who live in Government housing or 
pay rent has increased 20-25%. The oth
er 50% of earners, he explained, already 
live in privately-owned homes. 

He named four factors in the property 
market which he said were very impor
tanrt, namely supply, demand, the state 
of the economy and political 
confidence. 
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Fewer units 
He said private residential supply in the 
last 10 years averaged 30,000 units. The 
Rating and Valuation Dewpartment had 
estimated in 1997 production would be 
around 28,000 units. The population had 
not increased very much in the last 10 
years but is now expected to increase 
quite quickly. He thought there would be 
strong demand for private residential 
property in the next five years. 

Walter Kwok said the state of the 
economy is expected to be steady-to
good growth in the next five years. Politi
cal confidence this year would be much 
better with the Preparatory Committee 
established, the Chief Executive named 
and China very dedicated in trying to 
continue to make Hong Kong a better 
and prosperous place. Political confi
dence would further improve next year, 
he thought. 

He said international companies had 
told him they expected rents to be 15-
20% of their total expenses. He thought, 
with residential rents declining 35-40% 
and office rents in the last two years 
dropping 40-50%, the property market 
was much healthier competitively than 
before. ■

#c:w:1JE�wms{J��•5E , i&[ib'f§f ,L.,t§fi 
it±t�si O 1mt'&'&ii&[i15{§ 1L.'tt**-1i¥•� 
�BJ[� 

��,-@�il0���-At�� 
1m*ff- , 11Mr,mAAtH�it160� �m3tili 
s{J 15�20¾ 0 tEi&I-:t; m 1if , 11 E£;•11r � 
35�40% , mj1.;�--f� £�¥140� 
�%,�iiw�e••-�o ■ 

Walter Kwok. ¥1l�ml 

The Bulletin January 1996 21



I 
• I 

I , 

BUSINESS SUMMIT 

Hope for high-tech 

V
ictor Lo told the Business Summit 
that he hoped Hong Kong, I ike 
Switzerland, would maintain a 

vibrant manufacturing sector that is very 
spcialised, very high-tech and capital-in
tensive. 

The Chairman of Gold Peak Industries 
(Holdings) Ltd said in the panel discus
sions Hong Kong manufacturing compa
nies had become more international. 

Besides manufacturing in China they 
are investing in Southeast Asia and a lot 
are investing in Europe and America. 
More and more companies are develop
ing their own brands, their own market 
lines and their own distribution networks, 
particularly in the Asian region, he said. 

Victor Lo said he was pleased to see 
the Government in the last few years had 
started to be more supporting and encour
aging to industries. The Government is 
now talking about a second industry tech
nology centre. 

"We are talking about a Science Park 
and we have introduced the industry sup
port fund and a research fund. 

"We hope to see a lot more of the 
same. We firmly believe our manufactur
ers when we talk about moving into high
er tech areas. We do need the community 
working together. and strategising togeth-

er," he said. "We do not believe Govern
ment support is interfering norsubsidis
ing." 

Victor Lo said manufacturers saw a 
pretty positive year in 1966. Though the 
employee base had shrunk from one mil
lion to 400,000 it was important to note 
that Hong Kong-based manufacturing 
companies have become much larger 
companie. From employing several hun
dred 10 years ago they are now employ
ing thousands of people across the border 
and other parts of Asia. 

Most of our major 
markets have been per
forming pretty much as 
expected. The US market 
has performed very wel I 
in the first half of the year 
but in the second half 
consumer spending had 
shown some signs of 
slowing down. 

In Europe a few more 
countries had come out of 
recession and started to 
grow modestly. However 
Spain and Portugal are 
very soft as well as coun
tries in Scandinavia. Rus
si a and Poland were 

bright spots in Eastern Europe. 
In Asia quite a few markets have had a 

slower year. China has slowed down and 
Japan is soft. Even in Taiwan, Hong Kong 
and Singapore retail consumer spending 
has not been very vibrant. Thailand is 
soft. 

All this has had a lot of impact on 
Hong Kong manufacturing companies. 

He predicted an uneventful first half 
in 1996 but markets growing modestly to 
a much brighter second half. ■
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BUSINESS SUMMIT 

Retail double whammy 
R

odney Miles, Chairman of the Re
tail Management Association, 
told the Business Summit the re

tail industry had experienced three quar
ters of sales volume decline and all 
re,tailers agreed the fourth quarter of 1995 
is even worse. 

"Don't forget we are dealing with dai
ly sales figures which we all compare 
year-on-year," he said. "That is, compara
b I e stores on a daily basis, not two
months-old statistics," he said. 

"In our eyes it can be described as a 
depression not a recession. 

"Why do I say that? 

Don't buy 
"Because 1991 saw 10.1 % growth, 1992 
saw 12 .1 % growth, 1993 saw 6. 9% 
growth and in 1994 we still saw growth of 
5.8%. We are looking at over 2% nega
tive growth for 1995. We don't buy the 
theory that is is just cars and durables that 
are down." 

Rodney Miles said the significant fig
ure to retailers is that all department sto
ries are down around 5% in volume and 
food, drinks and tobacco are also down in 
volume in total in supermarkets. 

"You can call a 2% decline small. But 
when it comes after four years of large 
volume growth, it hits hard! 

"And it's been a double wham my. The 
volume drop comes just after a boom in 
property when retail rents became ridicu
lously high." 

Rodney Miles gave three reasons for 
the downturn: 

1. Interest rates. Despite a lot of talk 
they have not been reduced significantly 
and may not have any significant move
ment in the first half of 1996. 

2. People feel 25% worse off from
stock market prices in 1995 and 30-40% 
worse off from the performance of the 
property market. 

3. Historically Hong Kong's story has
always been about achievement. Now it's 
people have the 'feel bad' factor. What 
Hong Kong now needed is a stimulus to 
generate positive thinking again. 

Vacancy rate 
He said the retail vacancy rate of shops 
would peak in 1988. It could be 2002 be
fore retail rents really move again. 

He said the retail industry's future re
quirements apart from lower rents in
clude: 

a) A need to stop all planning for
small\medium sized multistorey shop
ping centres that were not needed. There 
should be street-level shops only. 

1
,._ 

b) Build one or two 500,000 sq ft
shopping centres only for tourists. 

He ended on a optimistic note saying 
bad times are good for everyone, making 
them more efficient, taking more technol
ogy into use and improving productivity, 
etc. 

c) Build two or three retail parks of
one million sq ft. 

Rodney Miles said Hong Kong needed 
space to offer Walmart, Makro, Carrafour, 
Garden Centres, Home Improvement 
Centres, large discount stores and furni
ture stores. 

"When better times arrive we'll all be 
running more efficient companies, good 
for Hong Kong in the long-term," he 
said. ■

Rodney Miles. 
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BUSINESS SUMMIT 

Complementary rather 
than competing-ports 

P 
eter Such told the Business Summit 
that 1995 was likely to see out a 
very good year for the container 

port with record 14% growth. The container 
port, so crucial to the economy as a whole, 
was still able to claim it was the world's 
largest in throughput over Singapore. 

The Chairman of the Swire Group said 
there are signs of growing flows of cargoes 
through non-Hong Kong facilities such as 
Yantian, which he thought Hong Kong had 
to keep an eye on. 

There were signs in 1966 of some kind 
of a slowdown, not necessarily entirely the 
result of demand or partially from China's 
slowing but still growing economy. 

He said our concern should be that we 
make sure we can effectively handle the 
cargoes that are there. And even if we can 
in 1966, he thought,there are signs of tight
ness coming along. 

The current terminal operators have in
vested very heavily over the years and in
deed very heavily even recently. But they 
do need support in the form of additional 
land to make their facilities more effective 
and improve the road infrastructure. 

More coordination 
While there had been quite a forward step 
taken in the planning of our roads by the 
setting up of the committee between the 
PRC side and Hong Kong, there does seem 
to be a need for more cordination in road 
infrastructure. 

What we should be looking at is to 
have complementary, rather than compet
ing, port facilities in Hong Kong and South
ern China. 

But the key is to find a solution to CT9, 
Peter Such said. 

"We want to know where we are go
ing. If we don't have a solution to CT9 then 
let us start focussing on what comes ?.fter 
that, be it CT 1 0 and 11 . Rather than leav
ing the port operators, the ship owners and 
most important of all, the shippers, in 
some kind of a limbo at the moment- not 
quite sure where to go next, where to in
vest next. 

"That I think is a very important chal
lenge. I think it was obviously recognised 
in London when the Ministers of the PRC 
and the UK met. But so far it seems not 
much more progress has been made." 

Aviation 
Peter Such said on the aviation side of the 
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transport sector, 1995 was a good year for 
Hong Kong, with three of its own airlines 
and nearly 50 others serving Hong Kong. It 
is not surprising that Hong Kong was the 
fourth largest international airport in terms 
of passenger throughput and second in 
terms of air cargo. 

"It was a very substantial achievement 
to be able to move that number of people 
and goods, bearing in mind the facilities that 
we have. Kai Tak in the last 12 months put 
through 27 million plus people, some two 
mi II ion larger than its actual design capacity. 

"That figure moves a little bit as im
provements come on stream. In fact, Au
gust 1995 saw the highest load factor for 
the last two and a half years so we are see
ing a recovery. 

"How do we handle it however? I think 
Kai Tak and the Civil Aviation Department 
do a remarkable job in the very dificult cir
cumstances they have and I don't know 
many countries in the world that would be 
still pumping large sums of money into the 
facility knowing that it's only got a life of 
two and half or three years. But that is a 
wise policy. 

"It is absolutely crucial that Hong 
Kong's infrastructure remains well ahead of 
that of its opposition if we are going to re
main a financial centre etc. that we are. Al
though they cope well at Kai Tak we have 
got 300 or more small flights a week that 
are now turned away because there is no 
capacity. 

Last drops 
"And in 1996 we'll probably see the very 
last drops of capacity that have just been 
agreed being used up. The difference to the 
port side of the transport sector, is that avia
tion has a solution. We can see it rising out 
of the water to the west of us. It is that 
much easier when we you see the solution 
to be able to find ways and means of get
ting through the next two or three years. 

"But in 1996 we are going to have to do 
more in moving people through Kai Tak. 
Immigration is one of the black spots. Here 
we are trying to attract tourism because it is 
so important to our economy, let alone the 
businessmen that come through here. I do 
believe more resources can be made avail
able and innovation and im�gination am 
needed in deploying those resources." 

"However we do have a fine airport 
coming and there's been plenty of evi
dence in 1995 of our own airlines and in-

Peter Such. 

deed outside parties - be they Singapore
ans or Americans - willing to invest in in
frastructure at the new airport. 1996 will 
be very much as year of transition. 

"I was very pleased to hear the plea for 
the second runway which we have to have 
on Day One or very soon thereafter. Or else 
we are going to lose out on the huge oppor
tunity the new aiport gives the whole econ
omy, tourism in particular. With 300 flights a 
week being turned away now I think that it 
is pretty clear we should not have much 
trouble in filling a second runway." 

Peter Such, said a good road and rail
way system is absolutely crucial to Hong 
Kong. By and large we do have a good sys
tem. Not much in road and rail was com
ing on line in 1996 but at least we could 
see the developments in progress with ma
jor government commitments. 

Politicisation 
But he said he is concerned with politicisa
tion in certain areas. He put in a plea that lo
cal and international poiliticians leave us to 
get on with our port, airport and rail and 
road infarstructure with good planners and 
in the past by and large with good foresight . 

H_e pleaded for the practical things in 
life. The sort of thing the Summit was talk
ing about and not spend too much time on 
second stoves. ■ 



135TH ANNIVERSARY BALL 

Celebration a sell-out 
.,._ 

Presentations to two original Chamber members 

0 ver 300 crammed the Island 
Shangri-La Hotel ballroom cele
brating the 135th anniversary of 

the Chamber at its Anniversay Ball, fol
lowing the Business Summit on Decem
ber 4. 

The tables booked by members 
packed in the hotel ballroom were a 
sell-out. It was an evening dress event at 
which the Chairman of the Chamber, 
William Fung, enjoined everyone to en
joy themselves - and they did. The 
dance floor was crowded. 

The Ball's success was due to the 
work of the Ball Organising Committee 
chaired by the General Committee's 
only lady member, Dr Lily Chiang, who 
conducted the popular Lucky Draw of 
expensive winning presents, donated by 
Chamber members. Mrs Sylvia Fung, 
wife of the Chairman, also presented 
prizes. 

Lively music was provided by anoth
er General Committee member, Joop Lit
maath and the Hong Kong City Jazz 
Band. Violinist Richard de Mello played 
a delightful interlude and he also com
plemented the Band. Alexander Tzang, 
Vice President of the Hong Kong Poly-

technic University, was an able Master 
of Ceremonies. 

Presentations 
A feature of the evening was the presen
tation of suitably inscribed silver salvers 
to representatives of two of the Cham
ber's original coporate members in 
1861. 

William Fung made the presenta-

Financial 
Secretary Donald 
Tsang's bow tie is 
familiar to the 
public but not a 
picture of him 
dancing. 

tions, supported by the General Com
mittee membership, to Ian Wilson, head 
of the Standard Chartered Bank in Hong 
Kong and Alastair Morrision, head of 
Jardine Matheson in Hong Kong. Both 
pledged their organisations' continued 
support for the Chamber. 

Chief Justice Sir Ti Liang Yang and 
Financial Secretary, Donald Tsang, were 
guests of honour. ■
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Mrs Donald Tsang, wife of the Financial Secretary, receives her Lucky 

Draw prize from Mrs Sylvia Fung, wife of the Chamber Chairman. 
��m�A�-���A��-�-� 

The Bulletin January 1996 25 



Ii 
I 

I I: 

ANNIVERSARY BALL 

� �•�12A 4 s/.�!ilim�w;ti_!I!Jil:::k
/-t'- 1wrn�•1t:Uf!lr�::ks"J1tn• , m
*JL,tU•135�if O �iJlnl�*� , �:fJD� 
��300{fz 0 

···)ili���,·���£�-�

��,���#o::k·��m•�·_:E$ 
1-lllit-=E1� , �:fJD���ilijg , ftilt-1�
�fMfrr1k:B"J at_t 0 

·-·���,·�--ffi��·_:E
$ (2JF&PJ1.$.B"JPf-y: ��) JIUUUtf
±��h 0 ��#atmff*M::k����
�-• o *•��-��½·�•�0�
�tij o �-@��--���-�Ao

-;; ��•••�-ar�Mcs"J�� , #at
�M*��*•�:,:•��•• (�m� 
rnfi±����) , 1M£�*ffHi�jH/ir 
w��2UP:faJMff!*1f�B"J�� 0 wmJJ.I 
::kfH!bJ1.i3t-R \¥/ !l.�mff ::kit� {l 0 

it_t,��•tt*�*-�ffi*�• 
-�0�B"J1-t*MJ�ffi�B"Jifc��, {tMr�
7)

\. �lj �wm11HHIH7 � m A*:!�� ?HI &it;\!( 
��-��Afflffi����0�#B•$ 
xttfl , 1tMr���-�f.\i3t1�*it 0 

·--�-=E�--��)g::k��--
.fi±RM��\¥1�-o ■ 

Janine Cheung, daughter of Dr Y S Cheung, 
Chamber Assistant Director Industrial and 
Corporate Affairs, presents a bouquet to Dr 
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Alastair Moprrison, 
Jardine Matheson, 

receives a silver salver 
for the trading firm's 

135th year of 
membership of the 

Chamber. 

ta���lHN 0 � 1-��x 
-llfflJi§Hc�� 

William Fung 
presents Ian Wilson, 
Standard Chartered 
Bank, with a 
souvenir 
commemorating the 
Bank's membership 
in 1861. 
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Front: Ce�ry Higginson, Dr Hari Harilela, Bob Savage (First Vice Chairman), 
William Fling (Chairman), Dr Lily Chiang, James Tien (Second Vice
Chairman), Simon Lee. M"1$: ��ffi, ���m, ijB{t:$ (ffi-;�::tfflln , ),ill� (::E
�) , �!Uu, ffijtii (ffi=m�::tJ¥) , *ilJf 0 

B_ack: Brian Stevenson, Denis Lee, Peter Sutch, Victor Li, Peter Barrett, Joop
L1tmaath, David Rimmer, Walter Kwok. fit/�: �Xffi, *��, il,1�3!, *� 
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Diary Dates 

Hong Kong Franchise Association Seminar 

Expanding Through 
Franchisi g - Regionally 

Level 6, Hong Kong Convention 
& Exhibition Centre 

January 24, 1996, 8.45 am-5.00 pm 

, In the current economic environment where 
employment and productivity have become major 
concerns of the business community, franchising can 
play a role in improving Hong Kong's competitiveness 
and restructuring of the workforce. 

At this one-day seminar organised by the Hong 
Kong Franchise Association, practitioners and experts 
will share their experiences on regional expansio'n 
Speakers include: Tony Kitchner, Vice President of 
Jollibees Food Corporation, the Philippines; Shoichiro 
Oki, Senior Corporate Advisor of Family Mart, 
Chairman of Ryohinkeikaku Co Ltd,  and former 
Chairman of Japan Franchise Association; Ella Cheong, 
Senior Partner of Wilkinson & Grist, Hong Kong; and 
Ronald Howe, Senior Manager, Business Advisory, 
Arthur Andersen, Hong Kong. 

In the afternoon there will  be workshop 
presentations by Futurekids, Grilled Chicken King, 
Shing Kee cars retailing, Sign Express, TCBY Frozen 
Yogurt and Telecom Mobile Phone Shop. 

Bookings: Ms Rammy Chan, 
Tel: 2823 1225, Fax: 2527 9843. 

Business Seminar & Luncheon 
Telecom Revolution 

Island Ballroom, 
Island Shangri-La Hotel, 

Pacific Place 
February 7, 1996, 9.00 am-2.00 pm 

With the expiry of Hong Kong Telephone's 
monopoly on domestic fixed line services in June 1995, 
there are now three more fixed telecommunications 
network services (FT NS) operators in the territory, 
making Hong Kong's telecommunications industry one 
of the most competitive in the world. At the same time, 
the mobile communications market is fast expanding, 
with potential operators bidding for six personal 
communications service (PCS) network licences. 
Although a monopoly franchise still applies to 
international telephone, there has been an ever 
expanding scope of value-added and reselling services 
in international telecommunications. 

All these changes have created a base for a Telecom 
Revolution, which this half-day Hong Kong Coalition of 
Service Industries seminar will address. Speakers 
include: Alex Arena, Director-General of Hong Kong's 
Office of the Telecommunications Authority; Dr William 
Lo, Managing Director of Hongkong Telecom IMS; Tony 
Au, Immediate Past Chairman of Hong Kong 
Information Technology Federation Ltd; Jimi Li, 
Managing Director of Hutchison Telephone Co Ltd; and 
Leslie Harris, Managing Director of New T & T. 

Keynote speaker at the luncheon is Gordon Siu, 
Secretary for Economic Services, Hong Kong 
Government. 

Bookings: Ms Rammy Chan, 
Tel: 2823 1225, Fax: 2527 9843. 

Jan 10 6.15 pm-9.15 pm Commencement of Putonghua 
Foundation Course for Expatriates 

Jan 11 2.30 pm MEETING: Enrico Grillo Pasquarelli, 
Head of Unit (Textiles), Directorate-
General, European Commission 

Jan 11 6.45 pm-10..00 pm Directors' Dinner Seminar 
Jan 15 9.00 am-1.00 pm TRAINING: Tele-Sales Training for 

Frontline Staff 
Jan 15 5.00 pm MEETING: Membership Committee 
Jan 15 6.30 pm-9.30 pm TRAINING: Chinese Business 

Correspondence Workshop 
Jan 16 6.00 pm MEETING: Europe Committee 
Jan 16 7.00 pm Dinner Reception for Consular Corps 

from European Countries 
Jan 17 12.30 pm MEETING: Asia Committee 
Jan 17 12.30 pm ROUNDTABLE LUNCHEON: Business 

Opportunities in India 
Jan 17 9.00 am-5.00 pm TRAINING: Effective English Writing 
Jan 22 4.00 pm MEETING: General Committee 
Jan 24 9.00 am-5.00 pm Hong Kong Franchise Association 

Seminar: Expanding Through 
Franchising - Regionally 

Jan 25 9.00 am-5.30 pm TRAINING: Managing the Media to 
Create Opportunities 

Jan 25 12.30 pm MEETING: Americas Committee 
Jan 30 9.00 am-1.00 pm TRAINING: Professional Telephone 

Skills (Cantonese) 
Jan 31 9 .00 am-1 .00 pm TRAINING: Telephone English for 

Frontline Staff 
Feb 7 9 .00 am-2.00 pm HKCSI Business Seminar & Luncheon: 

Telecom Revolution 
Mar 4-21 HKGCC/TDC MISSION: 

Expocomer, Panama City (Mar 6-11) 
Business Group to Brazil & Chile (Mar 13-19) 

Mar 9 Chamber Spring Dinner 1996 
4.00 pm Games 
8.00 pm Dinner 

May 18-22 Pacific Basin Economic Council: 
International General Meeting, 
Washington DC 

Erratum 

T 
he Bulletin in its last December issue referred incorrectly (in 
the article, "First of a Kind," P.24), to the relationship be
tween Mr Jack Tang, first Chinese Chairman of the Chamber, 

and Mr He,nry Tang, a current elected member of the Chamber 's 
General Committee: Henry Tang is a nephew of Mr Jack Tang, 
whose company when he was Chamber Chairman, was South Sea 
Textile Manufacturing Ltd. The Bulletin apologies for any inconve
nience or embarrassment. ■
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THE 

CHAMBER 

IN 

ACTION 

Ian Christie Reports 

DIRECTOR'S REPORT 

FOR NOVEMBER-DECEMBER 1995 

LOCAL AFFAlRS AND 

ECONOMICS DIVISION 

The year ended on a high note for the 
Local Affairs and Economics Division 
with the presentation of the Division's 
forecasts for 1996 to the annual Cham
ber Business Summit (a full report of the 
Summit is contained in this issue of The 
Bulletin). The Division was also in
volved in a successful seminar on 
Cyprus as a financial centre in co-opera
tion with the Central Bank of Cyprus 

Breakfast with 

new CCPIT boss 
Chamber Chairman, William Fung was the 
host on November 16 at a breakfast meettng 
with Guo Dong Po, new Chairman of the 
China Council for the Promotion of 
International Trade (CCPIT) and former 
Director of the Xinhua Newsagency in 
Macau. Those who attended included: 
C C Tung, Chairman of the Chamber's 
China Committee, Alex Ye, Chamber General 
Committee member, Peter Nightingale, 
Chairman of the Hong Kong Franchise 
Association, Denis lee, a General Committee 
member and former Chairman of the 
Chamber's Small and Medium Enterprises 
Committee, Paul Cheng, the Chamber's 
representative in legCo, and Stanley Ko, 
Vice Chairman of the Hong Kong Coalition of 
Service Industries, the Chamber's services 
arm. 

From left: Alex Ye, Guo Dong Po, William, 
Fung, Xie Jian Qun (CCPIT's Chief 
Representative in Hong Kong), and C C  Tung. 
�•:���•�m�•M�mc�•*n•••� 

�)·-�� 

and the Cyprus Chamber of Commerce. 
During December, the Chief Econo

mist also briefed a delegation from the 
International Monetary Fund (IMF) on 
recent developments in the local econo
my. The Chief Economist spoke at five 
functions during the month - the Busi
ness Summit, the Hong Kong Associa
tion of Banks, the Investment Analysts 
Association, the German Business Asso
ciation and the Jardine Matheson finan
cial conference. He also briefed several 
visitors from the US, UK, Switzerland, 
Germany and Australia on local devel
opments, as well as conducting several 
local and international media inter
views. 

COMMITTEES 

+-�+�S•*•.:E���-f.?,J*II■
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Guo Dong Po presents a souvenir to William 
Fung. �J1V&:(c]).lm�?&m1.c�&i



Delegation 

from Poland 
Manohar Chugh, Vice Chairman of the 
Chamber's Europe Committee, chaired a 
meeting of interested members with a 
delegation of seven from Poland on 
December 7. The visiting Polish businessmen 
were led by Maciej Demidow, President of 
Poland's Business Promotion Centre Ltd. The 
delegation was interested in establishing 
business contacts with Hong Kong traders 
and investors. 

The meeting. tl�1lS�HrtlU5L 
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Legal Committee 
The Committee met on 13 November to 
discuss developments during the year and 
to consider hs plans for 1996 when con
siderable legislation is expected to come 
before the Legislative Council. It looked 

Rumanian 

visitors 
Hilton Cheong-leen, a member of the Europe 
Committee and other trade committees, 
chaired a well-attended meeting of Chamber 
members on November 27 with an economic 
mission from Rumania. The Rumanian 
mission was led by loan Ban, Director of the 
Asia and Oceania Division of the Rumanian 
Ministry of Commerce. The visitors briefed 
members on current economic developments 
and business opportunities in Rumania. 

The meeting. tl1�ff��fi1i»l 

especially at potential changes in securi
ties and company law. 

China Tax Group 
The China Tax Group, formed under the 
auspices of the Taxation Committee, met 
on 27 November, to discuss known 
changes in China tax laws, tax rebates 
and customs duties, and the prospects for 
further changes in the near future. The 
changes, which may effect future invest
ment decisions, are of vital interest to lo
ca I and foreign businessmen doing 
business in China. 

Economic Policy Committee 
The Committee met on 6 December to re
view the year and discuss issues likely to 
emerge in the year ahead. Employment is
sues, inflation, the costs of doing busi
ness, deregulation and slowing economic 
growth were all discussed. 

INDUSTRIAL AND CORPORATE 

AFFAIRS 

HIGHLIGHTS 
1996 ended with the highest number of 
membership, over 4,330, in the 135 years 
of Chamber history. 

Over 300 members participated at the 
Hong Kong Business Summit, an annual 
forum jointly organized by the Chamber 
and the South China Morning Post, on 4 
December. The theme of this year was 
"Managing Transition : Confidence & 

-

From left: loan Ban, Hilton Cheong-leen and 
Sidney Fung, Chamber Assistant Director for 
International Affairs. �� : -Wlii • I;£ ' �� 
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VIP Mission 

from Britain 
C C  Tung, Chairman of the Chamber's China 
Committee, chaired a meeting with a Cathay 
Pacific/TDC VIP mission from the UK on 
November 28. The mission was led by Robin 
Davies, group company secretary of Argo 
Wiggins Appleton pie. The mission was 
interested in exploring the possibilities of 
investing in China. 

The well-attended meeting. �SW\W��� 

Competitiveness". Sir Ti-Liang Yang, Chief 
Justice of Hong Kong, opened the Summit 
with a keynote address on "Business and 
the Rule of Law". Other high profile 
speakers amJ panel ists were Wi II iam 
Fung, William Overholt, Frank Ching, 
David Armstrong, Gordon Wu, Simon 
Murray, Ian K Perkin, Paul Selway-Swift, 
Walter Kwok, Victor Lo, Rodney Miles, 
Peter Sutch, Robert Savage, James Tien, 
Paul Cheng, Brian Stevenson, Denis Lee 
and Ray Bashford. 

Close to 400 guests and key govern
ment officials came together to commem
orate and to celebrate the 1 35th year of 
the Chamber at a gala night, the 135th 
Celebration Ball, on 4 December. 

COMMITTEES 

Membership Committee 
Dinner Club 3288 - A Chamber initiative 
to foster stronger ties amongst members, 
the Club attracted 50 annual subscription 
and 20 individual bookings for the first 
meeting on 16 January 1996. 

Human Resources Committee 
The Committee met on 28 Novembe� to 
discuss the issues of the Mandatory Provi
dent Fund and the Labour Importation 
Scheme. Committee members believed 
that the quota of 5,000 was not sufficient. 
It was suggested employers\hould apply 
for the 5,000 quota as quickly as possible 
and then convince the Government to re
view the quote number. 

The Outstanding Elderly Employee 

From left: Robin Davies and C C Tung. 
li:® : �t.H/f , flUtm 
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Presentation Ceremony held on 16 No
vember was jointly organized with the 
Hong Kong Council of Social Services. 16 
elderly employees from the public and 
the commercial sectors won the prize. Mr 
Alan Lung represented the Chamber on 
the panel of judges, while Mr Antonio 
Chan presented the prize to the winners. 

The Seminar, "Open Employment for 
People with a Disability '95", was orga
nized by the Labour Department and vari
ous employers' associations, including 
the Chamber, on 23 November. It attract
ed more than 200 participants. 

Small & Medium Enterprises Committee 
A meeting of the Committee was held on 
12 December to discuss China's new tax 
arrangement for foreign investment, Hong 
Kong's Company Law reform, Spring Din
ner 1996 and Terminal Handling Charges. 

Industrial Affairs Committee 
The Committee invited Mr T H Barma, 
Chief Executive of the Hong Kong Indus
trial Estates Corporation, Mr H H Wong, 
Assistant Director-General of Industry, 
and Mr Denis Lee, member of the Gener
al Committee, to discuss the Industrial Es
tates tenancy selection criteria, Science 
Park Study Stage II and Deposits arrange
ment at PRC Customs for foreign invested 
manufacturing operators respectively. 

EVENTS 
• A roundtable luncheon on "Advantages 
of Incorporation in the British Virgin Is
lands" was held on 20 November and at-
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US Consul 

General 
Richard Mueller, Consul General of the 
United States in Hong Kong, spoke to the 
Chamber's Americas Committee on 
November 16 on "US Policy Towards Hong 
Kong." Robert Dorfman presided. 

Polish Consul 

Krazysztof Gebien, Consul-in-Charge of the 
Polish Consulate General in Hong Kong, was 
guest speaker at the Chamber's Europe 
Committee meeting on November 1 O. David 
Rimmer, Committee Chairman, presided. The 
Consul briefed members on developments in 
Poland. The leader of delegates of a second 
Polish delegation visiting Hong Kong and 
representing banking, export trading and 
industrial production also spoke. The 
delegates established business contacts with 
committee members. 

Krazysztof Gebien addresses the Committee. 
rm�nH��fntffi..t.��5t� 

tended by 28 members. 
• Two New Members' Briefings in Can
tonese wer,e held on 21 November and
12 December respectively, attracting 48
members. 
• Two roundtable luncheons were held in 
the month on labour issues. The first one, 
on 22 November, was on Labour Importa
tion & Unemployment Benefits with 14
participants. The guest speaker was Dr  Lui 
Ting Ming, Associate Professor of the De-

From left: Robert Mueller, Robert Dorfman. 
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The leader of the Polish delegation speaking 
to Committee members. 
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partment of Economy, University of Sci
ence & Technology. The second one, on 
24 November, was on Illegal Employment 
with 16 participants. Mr S K Lee, Assistant 
Director of the Immigration Department, 
spoke on the legal implications of illegal 
employment in Hong Kong. 
• Ms Iris Tam, President of the Hong
Kong Institute Planners, was the speaker 
at a well attended roundtable luncheon
on harbour reclamations and urban re
newal on 29 November. 27 members
participated. 
• Mr Michael Clark, Director of a trans
port planning consultancy, Wilbur Smith 
Associates Ltd, presented solutions to 
tackle Hong Kong's transport problem at a 
roundtable luncheon entitled "How to 
make the best use of our roads?" on 30 
November. 20 members attended. 
• A roundtable luncheon on "Tax Audits 
& Penalties" on 6 December with Mr 
Marcellus Wong, Partner in Arthur Ander
sen & Co, as speaker. The event attracted
an audience of 37 individuals. 
• A roundtable luncheon on "Effective
Presentation Techniques - Do others lis
ten when you speak?" was repeated on
7 December and presented to 31 mem
bers by Mr Peter Rolston of Black Isle
Communications.
• Ms Chow Hing May, Sabrina of H B
Electronics Ltd, a member of the Cham
ber, was awarded the Young Business Ex
ecutive Award for the 1996 Visit Britain
English Scholarship Scheme on 8 Decem-
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Baoding City 

C C Tung, chairman of the Chamber's China 
Committee, received a six member 
delegation from Baoding City in Hebei 
Province on November 23. The leader of the 
visiting Chinese delegation was the Vice 
Mayor of Baoding City, Zhou Li Zhu. 

The meeting. HH�lt�.$fiffi55t 
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From left: Zhou Zhong Ming (Secretary 
General of Baoding), Zhou Li Zhu and C C 
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ber. The scholarship was co-sponsored by 
the Chamber and the British Council. 
• A roundtable luncheon on "Record
Keeping Requirements for Business" on 8
December with Mr Dennis Chan, Senior 
Assessor from the Inland Revenue Depart
ment, as speaker. The event was attended 
by 37 members.
• A one-day· Taxation Workshop was at
tended by 7 members. 
• Two management workshops, over a
period of 3 evenings. each, were held.
They were "Management Skills for Career 
Women" and "Hong Kong Company Law 
& Company Secretarial Practice". They
were attended by 9 and 19 participants
respectively. 
• There were 23 participants in the new 
training workshop, "Chinese Business

Correspondence Writing Skills", 20 in

"Influencing Others" and 9 in "Leader
ship & Teamwork". There were two expa
triates participated in the Mandarin 
Examination. 

INTERNATIONAL AFFAIRS DIVISION 

COMMITTEES 

Americas Committee 

The Americas Committee Meeting was 
held on 16 November. Mr Richard 

Mueller was the guest speaker who ad
dressed members on "US Policy towards 

Hong Kong." 
Chamber executives received the fol

lowing visitors from the Americas region 
in the past month: Mr John Carroll, Jr, Di
rector, Detroit Economic Growth Corpo
ration (14 November); Mrs Eileen Curtis, 
Executive Director, Herendon Chamber of 

Commerce and Industry (14 November); 
and Mr Marcos Jose de Almeida Duarte, 

Managing Director, Koch Metalurgica, 
SA, Brazil (29 November). 

Arab and African Committee 

The Committee met on 15 December, at 
which Mr Albert Lai, Deputy General 

Manager (Marketing) of Hong Kong Ex
port Credit Insurance Corporation, was 
invited to speak on "How to Minimize 

Credit Risks When You Wish to Expand 
Your Export Business". Over 30 members 
attended the briefing meeting. 

Asia Committee 

The Committee hosted the annual joint 
luncheon with the Hong Kong Japanese 

Chamber of Commerce and Industry on 5 
December. About 26 participated in the 
luncheon at which guest speakers from 
both sides were invited. Mr KC Kwok, 

Chief Economist of Standard Chartered 

Elderly employees 
Sixteen elderly employees were winners this 
year in the Elderly Employees Campaign of 
the Employment Service of which the 
Chamber is a sponsor. They included two 
popular TV actors, Ms Lam Tam Sin Hung 
and Woo Kai Sau, and a teacher at St Paul's 
Convent School, Wong Chin Wah, who is 80 
years of age and the oldest winner. 
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Group picture of the winners at the 
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Study Tour 
A 25 member Chamber delegatioh, led by K 

C Kwok, Chief Economist NE Asia, from the 
Standard Chartered Bank, visited on 
December 1 the Guangzhou Economic and 
Technological Development Zone (GETDZ), a 
garden-type new industrial park. The zone 
compromises three sections: The West 
Section, the East Section and the Yonghe 
Economic Zone. A number of world famous 
transnational corporations, such as Proctor 
and Gamble, Pepsi Co Inc., Amway Pacific 

Co. Ltd have made investments and 
established enterprises in the Zone. The 

Chamber delegates visited Huangpu new port 
(in the West Section) and the Guangzhou 
Tingyi International Co Ltd (in the East 
Section). which is a famous wholly-owned 
Taiwanese noodle factory. 

Delegates at Huangpu new port. 
ft� liltlM:l:iffi ffi?i! 

Huangpu new port. 
j[iffiffi?i! 

Bank, representing the HKGCC spoke on 
"Some Thoughts on Hong Kong's Eco
nomic Future". Mr Yukyo Kida, Director 
and General Manager of The Sanwa Bank 
Limited Hong Kong Branch, representing 
HKJCCI spoke on "The Japanese Economy 
in Perspective". 

A small delegation from Kitakyushu 
led by Mr Hikaru Okuma, Senior Manag
ing Director, Kitakyushu Import Promo
tion Center Co Ltd ,  called on the 
Chamber on 6 December to promote the 
City of Kitakyushu and in particular the 
Import Promotion Centre\ ' 

Asia Committee members enjoyed a 
relaxed evening together at a fellowship 
dinner on 30 November. Joined by dele
gates of the Mission to Myanmar, there 

Mai Zhao Yu, Vice Director, Administrative 
Committee of GETDZ, presents a souvinir 
to the delegation leader, KC Kwok. 
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A briefing at Yonghe Economic Zone. 
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were 27 guests attending the dinner. 

China Committee 

Subsequent to the recent Joint Associa
tions' Delegation to Beijing, Mr Denis 
Lee, member of the General Committee 
and Chamber representative of the dele
gation, was invited to a roundtable lunch 
on 30 November to brief members on the 
latest development regarding the pro
posed changes to China tax policies and 
the implications for Hong Kong investors 
who have set up manufacturing and pro
cessing facilities in China. 

Two Chinese delegations visited the 
Chamber on 23 November. Mr Zhou Li 
Zhu, Vice Mayor, Baoding, was the leader 
of a 6-member delegation from Baoding 
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city, Hebei Province. The delegation was 
in Hong Kong to promote investment pro
jects available for foreign participation 
and was received by Mr C C Tung, ifhair
man of the Chamber's China Committee. 

Another delegation from Daqiu Town, 
Tianjin, was led by  Mr Li Rui Ying, 
Deputy Director, Township Enterprises 
Bureau, Tianj-in. Delegates represented 
some major township enterprises in 
Daqiu Town. 

A one day study tour was organized on 
1 December to visit the Guangzhou Eco
nomic and Technological Development 
Zone (GETDZ) and the nearby Huangpu 
New Port. GETDZ is a development zone 
approved by the State Council. After 10 
years' development, the western district 
of the zone has been well established 
with many large and famous joint venture 
factories. The Administrative Committee 
of GETDZ is now developing the second 
(eastern district) and third (Yonghe district) 
areas of the Zone. The Group was led by 
Mr K C  Kwok, Chief Economist of Stan
dard Chartered Bank. 

Europe Committee 
The Chamber organized a roundtable lun
cheon on "Business Opportunities in UK" 
on 15 November, at which Mr Simon 
Serrington, Head, Asia Pacific, Invest in 
Britain Bureau; Mr Kenneth Wan, General 
Manager, Rose· Knitting Co Ltd; Ms Debo
rah Annells, Director, International Tax 
Services, Grant Thronton Byrne; and Mr 
Tony Vernon, Manager, Business Devel
opment, Dransfield Pacific Ltd, were the 
speakers. 

A business delegation from Poland, led 
by Mr Maciej Demidow, President of 
Business Promotion Center Ltd, called on 
the Chamber on 7 December and was re
ceived by the Vice Chairman of the 
Chamber's Europe Committee, Mr 
Manohar Chugh. 

An economic mission of five, led by 
Mr loan Ban, Director of Asia and Ocea
nia Division, Ministry of Commerce, Ro
mani a, visited the Chamber on 27 
November. They briefed members on the 
current economic and business opportu~ 
nities in Romania. 

A high-powered CX/fDC VIP mission 
from UK, led by Mr Robin Davies, Group 
Company Secretary, Arjo Wiggins Apple
ton Pie, visited the Chamber on 28 No
vember and was received by Mr c·c
Tung, member of the General Committee 
and Chairman of China Committee. 

Shipping Committee 
Following intensive negotiations on 30 
November between the company provid
ing mooring and unmooring services and 
the delegation from the Chamber's Tariff 

Standing Sub-Committee and Hong Kong 
Liner Shipping Association on rates for 
1996, an average increase of 8.1 %, 
which is in line with inflation, was agreed 
upon. 

Pacific Basin Economic Council 
Dr Helmut Sohmen, Chairman of the 
PBEC Hong Kong Committee, spoke on 
"The Role APEC in Regional Economic 
Development" at the PBEC Steering 
Committee meeting and Business Sympo
sium held in Osaka, Japan, from 16-18 
November. The meeting was held back
to-back with the APEC Ministerial Meet
ings in the same city. T he Symposium 
attracted strong APEC participation, in
cluding the Prime Minister of Japan, 
Tomiichi Murayama; the President of the 
Philippines, Fidel Ramos; Ryutaro 
Hashimoto, Deputy Prime Minister of 
Japan; and six other regional ministers of 
trade or foreign affairs. 

SERVICE INDUSTRIES DIVISION 

HONG KONG COALITION OF 
SERVICE INDUSTRIES (HKCSI) 

Committees 
On 21 November, the Real Estate Ser
vices Committee held its first meeting 
and elected Mr Nicholas Brooke as the 
Committee's first Chairman. The Com
mittee agreed on its Terms of Reference 
and its main priorities in 1996. 

On 28 November, the Coalition con
vened a meeting of management consul
tants to discuss the development of this 
sector in light of the government initia
tive to promote services. Members pre
sent agreed to form a subcommittee 
under the Professional Services Commit
tee to continue pursue the matter. 

On 29 November, the Statistics Com
mittee held an informal meeting with 
Commissioner of Census and Statistics, 
Mr Federick Ho, Government Economist, 
Mr K Y  Tang, and their colleagues to dis
cuss development of services statistics 
and economic statistics in general. 

On 6 December, the Coalition con
vened a meeting of representatives of the 
travel/tourism industry, in which it was 
agreed that the CSI should continue to 
coordinate industry's views on the devel
opment of the travel/tourism sector 
through a small core group of members 
supported by a wider industry group. It 
was also agreed that the three position 
papers developed by the CSI during 1995 
should be submitted to government, and 
the papers were accordingly submitted to 
the Secretary for Economic Services and 
Secretary for Trade and Industry on 8 
December. 



On 7 December, the Information Ser
vices Committee met with representa
tives of Economic Services Branch, Trade 
Department and OFTA (Office of 
Telecommunications Authority) to dis
cuss telecom and information services
related subjects including the CATS 
negotiations on basic telecom, Hong 
Kong's information technology strategy, 
and calling number display, among other 
th'ings. 

On 7 December, the Executive Com
mittee met to discuss, among other 
things, the HKCSI input into the Financial 
Secretary's task force on promotion of 
services. A submission would be made to 
the Financial Secretary before Christmas. 

UNCTAD Workshop 
On 1 5-16 November, CSI Secretary Gen
eral, Dr W K Chan, attended a Workshop 
on post-Uruguay Round adjustment for 
Asia Pacific countries in Subic Bay, 
Philippines, and presented two papers on 
" The Post-Uruguay Round Trading Con
text - Services Export Opportunities for 
the Asia Pacific" and "Adjusting to the 
Challenge of the Uruguay Round - the 
Hong Kong Case". 

Representation 
On 23 November, CSI Vice Chairman and 
Chairman of Transport / Distribution Ser
vices Committee, Mr Stanley Ko, met with 
Mr Tam Wing Pong, Miranda Yee and 
Agnes Wong of Trade Department to dis
cuss the maritime transport negotiations of 
the CATS and other CATS-related issues. 

On 2 December, Dr Chan attended a 
meeting of the Users and Consumer Ad
visory Committee of OFTA, which dis
cussed the advertising code ofi._Practice 
for telecom operators, price control, and 
universal service arrangements, among 
other subjects. 

CSI Chairman, Mr T Brian Stevenson, 
and Deputy Secretary, Charlotte Chow, 
met Mr Scott Mullins and Mr Peter 
MacArthur of the Commission for Cana
da in Hong Kong and Dr Dorothy Riddle 
of Service-Growth Consultants Inc, Cana
da during a breakfast meeting on 13 De
cember td discuss the promotion of 
quality of service industries. 

CSl Vice Chairman, Mr Stanley Ko, 
was nominated by the Chamber to serve 
on the Hong Kong Productivity Council. 

Productivity 
On 30 November, Dr Chan attended the 
second meeting of the working group of 
the Hong Kong Productivity Council on 
the consultancy study to improve pro
ductivity of the import/export and retail 
sectors, to consider implementation of 
the consultancy report. 

HONG KONG FRANCHISE 
ASSOCIATION 

Committee 
The HKFA Committee met on 22 Novem
ber. It was agreed, among others, that 
continual dialogue and co-operation 
with officials responsible for chain store 
operations in China should be main-

tained. A position paper was presented to 
the government on 8 December calling 
for a concerted effort between govern
ment and the private sector to promote 
franchising. 

Meeting with CCPIT 
On 16 November, the Chairman and 
Senior Manager of the Association, 
together with Chamber and HKCSI repre
sentatives, held a breakfast meeting with 
CCPI T Chairman, Mr Guo Dong-po, 
Chief Representative of CCPI T in Hong 
Kong, Mr Xie Jian-qun, and their col
leagues. Usefu I views on the develop
ment of chain stores in China, among 
others, were exchanged. T he Franchise 
Association would continue its efforts in 
promoting franchising activities in China. 

HKFA Seminar on Regional Franchising 
Promotion of the seminar has started. 
T his one-day seminar will be held at 
the Hong Kong Convention and Exh i
bition Centre on 24 January 1996. Ex
perts will  be invited to share their 
experiences with participants while 
franchisors will promote their systems 
during workshops in the afternoon. 

Visitors 
The Deputy Secretary General of the 

Taiwan Chain Stores Association called 
on the Secretariat on 5 December to 
exchange views and information on 
the current situation of chain stores 
and franchise operations in both 
places. ■

¼ �� ;tlj" -t•1f JJJlff 
HKGCC Translation Services 

Professional, reliable and quality services 

at reasonable price. 

For further information, please contact 

Vincent Mok on 2866 7009 . 

.f.-tJJfl�' t�ltiif#' �Jf½JJ! 
�TeJ1f•lt , 1t���1-Jf#� 

( -t � : 28661009 , 1-t- l : 2861 2214 )
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T
he main functions of the Leg
islative Council (Legco) are to 
pass laws, control public ex

penditure and monitor Government 
policies. It meets normally once a 
week from October to July. In addi
tion, the Governor briefs Members on 
specific issues or answers questions 
from Members at special sittings about 
once a month. 

The Committee 
Structure 
Members carry out their work mainly 
through a system of committees. They 
control public expenditure through 
the Finance Committee, study bills in 
bills committees, and monitor the 
Government's performance through 
the Council's Public Accounts Com
mittee, panels, and a redress system. 

Bills committees and panels are 
formed by the House Committee, 
which coordinates Legco's activities 
and looks into the development and 
refinement of the practice and proce
dure of Legco and its committees. 

Legco Sittings 
The order of business at a normal sit
ting comprises the tabling of sub
sidiary legislation and other papers, 
questions, statements, bills, motions 
and debates. 

All subsidiary legislation is submit
ted to the Council, either by tabling or 
upon a motion for approval. Other 
papers tabled include the an nu al re
ports of public bodies and Govern
ment consultative documents. 

Questions 
Members may ask questions during 
Legco sittings, aimed at seeking infor
mation or action on specific issues or 
on Government policies. This is also 
a means of monitoring the effective
ness of Government. 

Bills 
The Government is responsible for 
proposing new legislation or amend
ments to existing legislation in the 
form of bi I ls for consideration by the 
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Legislative Council. If passed, they 
become ordinances after receiving the 
Governor's assent. Broadly, speaking, 
bills have the following purposes: 

• To introduce new measures or

polici,,s to r-rPa.f P, ne1r organ;:;utions 

• To extend the scope of

existing legi,\lation

• 'fo improre urul updatP e:risting

legislation

• Tn nwdifr or nform the machinery

r?f'f!nrPmment

• Tv raise revenue

After gazetting a bill is given three 
readings. The first is a formality with 
the short title read. The second pro
vides Members with an opportunity to 
debate the general merits and princi
ples of the bi 11. After the second read'." 
ing, the debate is adjourned, with the 
bill referred to the House Committee 
to allow Members more time to study 
it. 

When the debate resumes, Mem
bers present their views and indicate 
whether they support the bill or intend 
to propose amendments at its commit
tee stage. After the bill has passed 
through Committee with or without 
amendments, it proceeds to the third 
reading for passage by the Council. 

Private Member's Bills 
A Private Member's bill may be a pub
lic bill for the purpose of introducing 
new legislative measures or amending 
an existing ordinance. It may atso be 
a private bill which is not a Govern
ment measure, and which provides for 
the particular interest or benefit of an 
individual, associatior,i, or corpocate 
body rather than the pub I ic at large. 

Motions 
Motions are the instrument through 

by Hon Paul M.F. Cheng 

which most of the Council's business 
is transacted. A bill cannot be enact
ed without a number of motions being 
moved and agreed to in order to carry 
it through its three readings and com
mittee stage. Decided by majority 
vote, motions are used to amend cer
tain parts of an ordinance or its sched
ules. 

Motion debates 
Motion debates are also used by non
Government Members as means to ex
press their views on certain issues or 
to call on the Government to take cer
tain actions. 

Policy Address Debate 
The first sitting of the Council in a 
new session is usually devoted to the 
annual Policy Address by the Gover
nor. At a sitting not less than 14 days 
after the Address, a motion is moved 
to thank the Governor for his Address, 
which is then debated. 

Budget Debate 
Near the end of a financial year, the 
Financial Secretary presents his Bud
get to Legco in the form of an Appro
priation Bill and Draft Estimates, 
setting out the Government's annual 
expenditure proposals for the follow
ing financial year. After the proposed 
estimates of expenditure have been 
examined by the Finance Committee, 
the bill is brought back to the Council 
for consideration. 

Governor's Question 
Time 
The Governor's Question Time has be
come a regular feature of Legislative 
Council business. During these sit
tings, Members are free to put ques
tions to the Governor on selected 
topics. ■



Introductory Remarks 

I
would like to introduce this special 
monthly column to the Chamber 
membership. The primary objective is 

to summarise Legco activities of the previ
ous month, and alert members to upcom
ing issues of interest or concern to the 
business community. 

As this is the inaugural issue, I thought it 
would be helpful to provide members with 
a more detailed introduction to the Legisla
tive Council, its functions and areas of re
sponsibi I ity, (see opposite page). I also 
highlight some of the key business-related 
issues that have arisen in the current ses
sion, which began in October. 

My role as the Chamber's Legco dele
gate is to represent members' interests and 
communicate the Chamber's views on 
government policies and issues affecting 
our community. So, if you have any con
cerns or questions please feel free to con
tact me through my Legco office at Room 
312, Central Government Offices, West 
Wing. Telephone numbers there are: 2537-
2106/2107, and the fax number is: 2530-
3451. Simply call, fax, or drop me a line 
with your views, suggestions, or concerns. 

- Paul M. F. Cheng

Legislation 
I am a member of the Bills Committee to 

study the Intellectual Property (WTO 
Amendments) Bill 1995. This bill is meant 
to be a "stop-gap" measure until a new 
comprehensive copyright law can be in
troduced next year. 

Bubbling Under: Other legislation in 
the Bills Committee process of note: 

• Inland Revenue (Amendment) Bill
1995 

• Estate Agents Bi 11 199 5
Prevention of Bribery (Mis. Provisions) 

Bill 1995 
• Legal Aid Services Council Bill

1995 

Questions 
Legco Members have put such questions 
of interest to the Chamber to the Govern
ment as: 

• Manning levels at Kai Tak airport 

by Hon Paul 

M.F. Cheng

• Supplementary Labour scheme 
• The rate of GDP growth
• Container port projects 
• The powers of the SFC 
• Move of manufacturing industries to 

other countries 
• Development of "capital intensive" 

industry 
• Resources for high technology

training 

Motion Debates 
Jn October, Legco held its customary 
"motion of thanks" to the Governor for 
his Policy Address, but there was little 
gratitude expressed--with Councillors us
ing the platform for airing their dissatisfac
tion. There was not a lot in the Governor's 
Address for the business community as I 
made clear in my response. But my main 
focus was on three issues vital to Hong 
Kong's immediate future: competitive
ness, confidence, and cooperation. 

Oil ('0111/JPI itin,1: ·· rr;, I Un !oke ,;on;/;1rl 
Jiwn lhejud rluu rr-:ce1t/ 11llcrn,1l101111L .\ll(-
1:,·y., 1 ote lio 1£; Kon/.!· as ,m.c of the 11wst 
com.;11:/.itire nf rdl u·or/d n'm /.r,t..1·. ! lo1a·1 er; 
tlu--se sun 1e v,. & \ tliei, u-r">· ,wt are, lt>nd l() 
reflect .-csterdaJ-; ,wt toda1. und <·crf.ainlv 
nut tn11101-r011:. In u dynamw. fasi-mm:ing 
re1-;ion lih.' Asra. it does nol tuke lonl{ lo 
slip lwhi11d in thr compr-titfrene,s st.ak,:s. ,. 

On nmfide11ce: ''J,ike our slwk market 
and J>ruperty markets. the Hnng Kong 
r:onjir/r,ncr, Tndex is high.Ly rn/at,:/,: and 
snliject Lu drrwwl11· mood su,ings. ·, 

On cooperation: "To nva-µnlitir:izP. 
/-Jung Aollg and Hong Kong issues will re
sult in pen-1'ption., arowul the 1rorld of 
ronjrontatiun. ronjlirt. und instahililv in 
/-Jong Aong. ,. 

During other motion debates in 1995, 
I spoke out against revistting the Old ,Age 
Pension Scheme (OPS) arid called instead 
for the Mandatory Provident Fund (MPF) 
to be enhanced in the short-term by im
proved social assistance payments to the 

needy elderly. I also supported a motion 
seeking further study on the Govern
ment's diesel-to-petrol conversion plan, 
advised Legco not to support a potentially 
destablizing motion on the Bill of Rights 
that would rush Legislation before 1997, 
and supported the right of Legco mem
bers to bring forward Private Member's 
Bills-- but urged members to confine 
these to issues of vital concern to Hong 
Kong where other legislative tools had 
failed to have an impact on our execu-

"The Oltl Age Pension Sdieme 
. . . . does not prm:ide au ,,jfectfre so
lution to the problem. Qnitt> simply, 
this system conld <1uicldy ber.ome a 
fimmciol lwrden to I-1.oug Kon�·.·· 

--l1otion d,,fmtc over th.<> rn•i.\itation rif the 
OJ>S, l,<'WO Sitt.ing, 78 /)i>retnhP.1: 79Y:i. 

tive-led government. 

Key motion debates held in  the 
Council during the last three months: 

• The reduction of taxes
• Hong Kong's economy
• Unemployment Assistance

Scheme 
• Employment policy
• Reduction of emissions from diesel

vehicles 
• Old Age Pension Scheme

Upcoming motion debates of special 
interest to the Chamber: 

• Review of industrial safety in Hong
Kong 

• Formulation of long-term industri
al policy 

• Freezing of government, public 
bodies and private utilities companies' 
fees and charges, and public housing 
rentals 

• Social welfare policy 

Governor's Question Time 
When the Governor came before the 
Council in October, I questioned him on 
the issue of Hong Kong's inclusion in the 
UN Commission on Human Rights Report 
after 199 7 and the potential for i nstabi I ity 
due to confusion over this emotive issue. 

Of Special Notice 
The Financial Secretary will present his 
budget (the Appropriations Bill and Draft 
Estimates) to Legco on 6 March, 1996. The 
Chamber, of course, will present its views 
on Hong Kong's budget to the Financial 
Secretary before this date. I invite mem
bers to contact my office with their pro
posals, ideas and concerns over this 
important issue. ■
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6TH HKTBCC/CTHKBCC JOINT MEETING 

Paul Cheng sig�s a 
Cooperation 
Memorandum in Taipei 
Mutually beneficial to Hong Kong and Taiwan realising importance of business 
cooperation with China 

P
aul Cheng, Chairman of the 
Chamber's Hong Kong Taipei 
Business Cooperation Committee 

(HKTBCC) signed a Memorandum of Co
operation with its Chinese Taipei counter
part (CTHKBCC) at the sixth joint meeting 
of the two Committees in Taipei. 

The Memorandum seeks to enhance 
the functions of working groups formed 
by the two Committees; to continue to ex
change information on the manufacturing 
and services sectors; and conduct feasibil
ity studies on joint ventures in the Main
land to promote a mutually beneficial 
relationship between Hong Kong and Tai
wan enterprises, realising the importance 
of business cooperation between China, 
Hong Kong and Taiwan. 

It proposed the HKTBCC should en
courage Hong Kong investors to partici
pate in manufacturing, banking, finance 
and service industries in Taiwan for mutu
al cooperation in trade and the develop
ment of Taiwan's concept of an Asia 
Pacific Regional Operations Centre. 

It listed six areas where there could be 
improvement in administrative matters 
between Taiwan and Hong Kong such as 
prompter visas and free capital flows. 
(Full text of Memorandum in following 
story). 

Delegation of 17 
A 1 7-member Chamber delegation, led 

The 6th Joint Meeting. �:i-;@�f,!jl;*�A9lm.5.5i 

Paul Cheng, with 
C F Kao, speakers 
at the opening 
ceremony. 
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HKTBCC/CTHKBCC 

Schive Chi speaking. 

Bl�MttJ:.�lf 

by Paul Cheng, who is the Chamber's 
elected representative in LegCo, and by 
Vice Chairman of HKTBCC, J P Lee, flew 
to Taipei for the sixth joint meeting be
tween November 1 3-15. 

Eva Chow, Secretary to HKTBCC, re
ports the joint meeting began on Novem
ber 14 with opening speeches by Paul 
Cheng and C Y Kao, Chairman of CTHK
BCC and Chairman of Taiwan's Chinese 
National Federation of Industries. 

She says a seminar followed on the 
"Asia Pacific Regional Operations Centre 
and the Economic Development between 
Hong Kong and Taiwan." The keynote 
speakers were S T  Yang, Taiwanese Deputy 
Minister in the the Ministry of Economic Af
fairs and Schive Chi, Deputy Director Gen
eral of the Council of Economic Planning 
and Development in the Executive Yuan. 

Eva Chow says S T Yang said Hong 
Kong has become an interface-of cross 
strait economic and trade interaction. He 
outlined Taiwan's economic and trade 
policies on Mainland China which in
cluded strengthening Taiwan's industrial 

S T Yang delivers his seminar keynote speech. 
.m1!t5mMWFWft J:.�1$ 
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and technological exchanges 
with the Mainland and relaxing 
import restrictions on Mainland 
products. 

Challenges 
Schive Chi said both Taiwan 
and Hong Kong economies 
were facing internal and exter
nal challenges and in response 
Taiwan plans to develop an 
Asian Pacific Regional Opera
tions Centre to facilitate liberal
isation, internationalisation, 
free move"rnent of goods, ser
vices, people and capital in the 

.. 

Asian. Pacific Region with the concept 
based on six specific centres. 

It wanted to attract multinational and 
local enterprises to use Taiwan as a re
gional headquarters to invest in Southeast 
Asian markets. It wanted to make use of 
Hong Kong's strengths and develop hand
i n-hand with Hong Kong. 

Taiwan had 26,000 investment pro
jects in Southeast Asia and could as a re
gional operations centre offer capital, 
technology, raw materials and semi-fin
ished products. The concept of the Centre 
was at the same time an investor, produc
er, and an information and managerial 
skills provider to the region. 

After these speeches there were semi
nar group dlscussions pointing out the op
portunities for Hong Kong investors in 
three of Taiwan's six centres being formed 
to develop the concept of the Regional 
Operations Centre, namely manufactur
ing, finance and sea and air transhipment. 
Besides opportunities in industrial parks, 
the Taiwanese promised relaxation of re
strictions on the flow of capital. They said 
they are establishing an off-shore tran
shipment centre at Kaohsiung. 

The Hong Kong delegation next visit
ed the Ministry of Transportation and 
Communications, the Ministry of Finance 
and the Mainland Affairs Council. They 
went to the Hsinchu Science Park, the 
CKS International Airport and the Taipei 
Air Cargo Terminal. ■

J P Lee was Hong Kong group leader at the 
working group on banking and finance. 
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Andy Tseng was Hong Kong group leader at 
the discussions on the service industries. 
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�--Graham So (1 st right), Hong Kong 
leader of working group on 
manufacturing 
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6TH HKTBCC/CTHKBCC JOINT MEETING 

Memorandum text 
..... 

Hong Kong and Taiwan sign for business cooperation 

'W orking Groups
1. T he H KTBCC and the
CTH KBCC shall continue 

to enhance the functions of the working 
groups and implement those recommen
dations put forward by them. The 7th 
Joint Meeting will focus on separate 
working group meetings on issues relat
ing to manufacturing, banking and 
finance sectors. 

Exchange of Information and 
Services 
2. Information exchanges between the 
two Committees shall continue in order 
to enhance mutual cooperation and
dissemination of business and economic 
information relating to Hong Kong and 
Taiwan. On top of the regular exchanges 
of pub I ications, both parties shal I pro
vide their counterparts with further
information as required. 

3. Both parties shall conduct feasi
bility studies and pragmatic exchanges 
of opinions on joint venture develop
ment projects and related industries in 
the Mainland with a view to establishing 
mutually beneficial relationship be
tween Hong Kong and Taiwanese enter
prises and realising the importance of 
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At the Ministry of 
Transportation and 
Communications. 
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HKTBCC/CTHKBCC 

At the Ministry of Finance 

�IDl"Mi&ml 

business cooperation between China, 
Hong Kong and Taiwan. 

4. It is proposed that the HKTBCC 
should encourage Hong Kong investors 
to actively participate in the manufac
turing, banking and finance and service 
industries in Taiwan in order to promote 
mutual exchanges and cooperation in 
trade and investment as well as the 
development of Taiwan as the Asia 
Pacific Regional Operations Centre. 

5. Improvement on the administra
tion matters of Taiwan and Hong Kong: 

a) It is repeatedly proposed that the 
Hong Kong Government should relax 
the issuing of work visas to representa
tives of Taiwan companies who are 
accredited to Hong Kong and the time 
of processing such visas should be 
shortened. 

b) It is repeatedly proposed that the 
Hong Kong Government shou Id al low 
Taiwan visitors holding confirmd air 
tickets to other countries to stay in H.ong 
Kong for seven days without entry visas 
and the Taiwanese Government should 
give Hong Kong visitors similar 
treatment. 

c) It is repeatedly proposed that Tai
wan should relax restrictions on Hong 
Kong financial institutions for setting up 
offices in Taiwan. 

d) It is proposed that Taiwan should 
open up its security market to individual 
and institutional investors from Hong 
Kong so that they may purchase securi
ties in Taiwan directly. 

e) It is proposed that Taiwan should 
further relax its control over foreign 
exchange. 
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• 

Inspecting a model of Hsinchu Science Park. 

�IUJftrf-t�lil�ffl� 

f) It is proposed that containers from 
the Mainland should be allowed entry 
into Taiwan via Hong Kong using the 
original vessels (of non-Mainland na
tionality) without going through the 
loading and unloading procedures in 
Hong Kong. 

6. Date and place for the 7th Joint
Meeting: 

The 7th Joint Meeting shal I be held 
in late October or early November' in 1996 in Hong Kong. ■ 

At the Mainland Affairs Council. 
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MEGATRENDS IN ASIA 

Naisbitt's predi�tions 
The Dragon Century 

J 
ohn Naisbitt, author of the best
sel ler, Megatrends (8 million
copies), says the West now needs 
the East a lot more than the East 

needs the West. 
The well-known controversial social 

forecaster and academic who predicted in 
his book 10 patterns of change to shape 
the world, was to have addressed a Cham
ber business lunch on November 16, but 
he fell ill at the last minute. The text of his 
speech was however distributed to those 
who attended. 

In his text John Naisbitt concludes: 
"When Macau returns to China at the 

end of this decade the final chapter of 
Western dominance will have been writ
ten. For the first time in 400 years, every 
inch of Asian soil will be controlled and 
managed by Asians. 

"As far as Hong Kong is concerned, it 
sometimes seems as if Westerners think 
China is stealing a little European outpost. 
But Hong Kong is China. In the run-up to 
1997 there is a lot more concern in the 
West than in Asia. 

"In July 1997 China will close the legis
lature and it will be more difficult for a guy 
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like Jimmy Lai, founder of Next, Hong 
Kong's popular magazine, to call China's 
Premier names as he did last year. 

Not much change 
"But apart from that, not much will 
change. 

"The m()dernisation of Asia must not 
be thought of as the Westernisation of Asia, 
but th� modernisation of Asia in the Asian 
way. 

"It wi 11 not be a smooth turn of the 
wheel - there will be setbacks, conflicts 
and disappointments - but 50 years from 
now it wi 11 be clear that the most momen
tous global development of the 1990s and 
the early part of the next century was the 
modernisation of Asia. 

"Asia was once the centre of the world 
and now the centre is again returning to 
Asia." 

John Naisbitt's text began by saying: 
"In the 1990s Asia became of age. As 

we move toward 2000, Asia will become 
the dominant region of the world, eco
nomically, politically and culturally. We 
are on the threshold of an Asian renais
sance ... 
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New Asia 
1'The old Asia was divided by culture, lan
guage, political ideology, religious 
philosophies and geography. The new 
Asia, forged by economic integration, 
technology, especially telecommunica
tions, travel and mobility of people, will 
increasingly look like one coherent re
gion." 

John Naisbitt's text said the new world 
economy is dominated by person-to-per
son communications and trade between 
companies. Governments don't trade, 
people and businesses do. 

He asked what replaces nation states? 
He said the answer was networks: the 
Overseas Chinese Network, the Non-resi
dent Indian Network, Environmental Net
works, Medical Networks, Women 
Networks, Financial Networks and so on. 

He said Nation States are being re
p I aced by networks. As borders are 
erased networks will become larger and 
more important. 

Chinese network 
The place to start is the Overseas Chinese 
Network. The phenomenon has been 
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MEGATRENDS IN ASIA 

around for centuries but only now is the 
world becoming aware of its extraordi
nary presence. It comprised ethnic Chi
nese people who live outside the 
Mainland. They number 57 million, 54 
million in Asia. 

"In the West the least understood 
Asian phenomenon is the role of the 
Overseas Chinese who live not only in 
Taiwan, Hong Kong and Singapore but 
those in Indonesia, the Philippines, 
Malaysia, Thailand - and in Vancouver, 
Los Angleles and London. They are the 
most successfu I entrepreneurs in the 
world and the force that will catapult Asia 
to world economic dominance," he said. 

"The economy of the borderless Over
seas Chinese is the third largest in the 
world. We are not used to thinking of 
counting the GDP of a network rather 
than GDP of a country. This network's 
GDP, incredible as it might seem, is be
tween USD2-3 trillion. 

"If we counted the economic activity 
of the Overseas Chinese as a country by 
itself, it would be outranked only by the 
United States and Japan. Overseas Chi
nese dominate trade and investment in 
every East Asian country except Korea 
and Japan. 

"Chinese in Hong Kong, Taiwan and 
Singapore supply more capital and for
eign investment for the region than Japan. 
Ethnic Chinese - not the Japanese - are 
the largest investors in Thailand, 
Malaysia, Indonesia, the Philippines and 
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Vietnam." 
He said ethnic Chinese account for 80 

per cent of the foreign investment in Chi
na. In the thriving new countries of Asia, 
Overseas Chinese control a huge �ercent
age of the wealth: 

Control 
In Malaysia where Chinese represent 30 
per cent of the population they control 
more than half the economy. In Indonesia 
where they are only 4 per cent of the pop
ulation they control 70 per cent of the 
economy. In Thailand where they are 3 
per cent they control 80 per cent of the 
economy. In the Philippines where they 
are 4 per cent they contol 70 per cent. 

Chinese entrepreneurs are incresingly 
making inroads into the economies of the 
West, providing healthy stimulus in many 
parts of the world. While the world moves 
from nation states to networks, the Chi
nese are creating the first truly global tribal 
network. 

John Naisbitt's text said networks have 
been around for a long time. The differ
ence today is that the revolution in 
telecommunications has elevated them to 
a new level. 

He said the Non-Resident Indians, 
counterparts of the Overseas Chinese, 
have been highly successful in Britain, 
South Africa, Hong Kong, Southeast Asia 
and the United States. They numbered 
about 10 million with a combined income 
of an astonishing USD340 billion, equiva-
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lent to the whole of the income of India's 
940 million people. As economic reforms 
settle in place they are working with entre
preneurs in India in much the same way 
as Overseas Chinese were doing with Chi
na. 

Shifting 
Asia today is shifting from a Japanese
dominated to a Chinese-driven region. 
Japanese economic power has reached its 
peak and has begun to recede as the Chi
nese prepare for the Dragon Century. 

Japanese GDP is in its fifth consecutive 
y ear of stagnation and the rest of the 
decade will be flat or modest at best. In 
the first quarter of 1995 Japan's industrial 
output was 7 per cent below its 1991 
peak. Japan's labour productivity is 1 7 per 
cent below that of the US. 

Japan's relative importance to the re
gion and the world is on a long downward 
slide. 

Among John Naisbitt's other predic
tions: 

• If Asian economies expand at 6-
1 0per cent annually, the middle, classes 
- the driving force behind investment in 
Southeast Asia - will double or triple in 
the next decade to 800 million or a billion 
people resulting in USD6-10 trillon in
spending power about 50 per cent more
than today 's US economy. In Thailand
consumer spending already accounts for
54 per cent of GDP. Asia can now rely on
domestic demand to fuel growth. ■
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Britain now most 
competitive in EU 
Two-fifths of UK exports produced by foreign investors 

S 
imon Sherrington, Deputy Direc
tor and head of the Asia Pacific 
Section of the Invest in Britain Bu

reau, told a Chamber round-table lunch 
on November 15 Britain had the largest 
share of the 15 European Union (EU) 
countries in overseas industrial invest
ment. 

For manufacturing Britain is the most 
competitive in Europe today, he said. 
About two-fifths of all Britain's exports 
were made by foreign industrial investors. 

Simon Sherrington said 24 manufac
turing companies from Hong Kong are 
known to have invested in the UK. Of 
these 10 are in electronics and telecom
munications; six in clothing, textiles and 
soft goods; four are in food and drink; 
three in light engineering; and one in 
shipbuilding. 

He listed an additional 11 Hong Kong 
service-sector investments. 

be treated as British. Thus, the goods of a 
Hong Kong manufacturer that set up in 
the UK wiWbe regarded as British within 
the EU. 

The.re are no foreign companies in the 
UK only British companies with foreign 
parents, he said. Those who set up in the 
UK now have the guarantee they would 
not be discriminated against in the EU as 
a foreign company. 

If investors were thinking of globalis
ing their business, Europe was a market, 
as well as Asia and the US, that they 
should be looking at. Setting up in 
Britain is bringing industrial investors 
closer in servicing their customers. It 
also provided better opportunities for 
collaborating with European companies, 
including British companies, for research 
and development. 

Joint ventures 
The Bureau could give advice on what 

Simon Sherrington speaking. 
-��unHt..t.M�

universities were specialising in and on 
what particular subject About 100 Japan
ese companies were doing some form of 
R&D. The Bureau could give advice on 
collaboration with British companies and 
on joint ventures. 

Other specific reasons Simon Sher
rington cited for investing in Britain in
cluded the common bond of the English 
language and the legal and accountancy 
systems with which Hong Kong manufac
turers would find themselves familiar and 
comfortable. 

Simon Sherrington said another im
portant factor is that the British Govern
ment is creating an environment that was Simon Sherrington said a good many 

Taiwanese companies had also set up in 
the UK in a wide range of industrial sec
tors, including a penicillin manufacturer. 
Chung Wah Picture Tubes had just an
nounced it is investing GB260 million to 
make tubes for picture monitors and TV 
sets employing 3,300 in Scotland. In 
terms of jobs it was the largest single for
eign UK investment. 

� 11�4f-jJ �-ffe�Jl 

Koreans 
Some 50% of Korean manufacturing in
vestment in the EU is in Britain, he said. 
Samsung had just set up a multi-products 
manufacturing complex in the UK North
east which eventually will employ about 
3,000. Electronics manufacturing is the 
main focus of Korean investment. But it 
included a heavy earth-moving plant, two 
plants making automotive parts and a 
whisky distiller. 

Britain also has 40% of Japanese man
ufacturing investment in the EU and a 
similar proportion of US manufacturing in 
Europe. 

Simon Sherrington said the main rea
son for these investments is access to the 
European market of 370 million of which 
the UK itself was the second largest mar
ket. The UK had won the battle in the EU 
for Nissan cars manufactured in Britain to 
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Kenneth Wan (left) addresses the round table. 
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very much pro-business and competitive 
with a high productivity record. The UK 
also has the lowest corporate tax rate in 
the EU, with the exception of Sweden. 

He said there were very flexible 
labour laws in the UK. Britain has de
clined to sign the European Social Chap
ter. Working hours, overtime, etc. in 
Europe don't apply in the UK. Many busi
nesses work 24 hours a day, seven days a 
week without the sort of restrictions that 
applied in Europe. The UK scores very 
well on labour costs such as for basic 
wages, national insurance, etc. Costs are 
lower, with the exception of Spain. 

Land and building costs are also very 
competitive but varied by location. The 
Bureau could go into a lot of details in 
giving investors advice on where to locate 
in the right area and on availability of 
skills. 

Labour 
Simon Sherrington said labour availabili
ty, with unemployment at 8-8.5%, is an
other plus factor for investing. The 
available pool of skilled workers showed 
a willingness to work awkward hours or 
shift work. A network of training enter
prise councils could help companies get 
the best package for their requirements. 

There is no obligation to recognise a 
union. But a precedent now often set was 
to recognise only one union in a new fac
tory. The strike rate in Britain is now 
among the lowest in the EU. 

A recently established network of sup
ply offices can help find companies able 
to supply the particular kinds of compo
nents that new foreign industrial investors 
may need. Telephone, gas and electricity 
costs are lower than in other European 
countries. 

Regional selective assistance (grants) 
can be negotiated but is not automatic. 
The highest level is available in Northern 
Ireland, but there are other intermediate 
and development areas where it is grant-
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ed, depending on the sort of product be
ing manufactureed, the level of technolo
gy used and the number of peOple 
employed. Something like 50°/oi,pf over
seas investors do obtain regional selective 
assistance from the central government. 

Kenneth Wan, of Rose Knitting, said it 
took two years for the first factory he set 
up in England to break even and then 
make money. Because of his experience. 
the second factory he worked for made 
money from its first smal I order and now 
planned expansion. 

Initially he was nervous about unions. 
But in nine years of experience in the UK 
he had no trouble from any union. He 
said, good production planning was es
sential. Workers were not willing to do as 
much overtime as in Hong Kong and few 
were willing to work at weekends. Their 
output, he estimated, was about 85% of 
what could be expected in Hong Kong. ■
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ROUNDTABLE/LABOUR 

Unemployed be�nefits 
scheme unnecessary 
P_rofessor Liu says over-emphasis on the imported labour debate is drawing 
attention away from the quantified determinants of unemployment 

D
r Francis Liu, Director of the 
Centre for Economic Develop
ment and Associate Professor 

for Economics at the University of Sci
ence and Technology told a Chamber 
round-table lunch on November 22 that 
Hong Kong didn't really need to set up 
a benefits scheme for its unemployed. 

He also said in the course of his ad
dress that he thought over-emphasis on 
the imported labour debate is drawing 
attention away from tackling the al
ready quantified determinants of our 
unemployment. 

He said the labour unions are large 
enough to offer their own members un
employment benefits - estimated at 
about HKD3,000 a month on a current 
Hong Kong median wage of HKD8,000-
8,500. 

But, he said, unemployment is likely 
to increase and if the unions did intro-
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duce schemes for their members they 
would probably lose membership and 
this would increase their membership 
fees for those who remained. Some pro
ductive members might be willing to 
subsidise others but it is unlikely a lot 
would want to do that. 

If the unions leaders are not willing 
to set up their own schemes, how could 
they convince the people of Hong Kong 
that the Government should set up a 
scheme that everybody would be forced 
to join? he asked. 

He went on: "If they are not sup
portive of setting up their own benefit 
schemes then what alternatives are we 
proposing? 

Savings 
His answer to his question was: "I don't 
think there is much to be done here. 

"The savings rate of Hong Kong is 
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one of the highest in the world. It is 
about 31-32%. It is not the highest in 
the world but it is one of the highest. At 
this time of greater economic uncertain
ty savings in Hong Kong appear to be 
going up." 

He said that, even with the current 
higher unemployment rate we still see 
savings going up. It means the majority 
of the people of Hong Kong know how 
to protect themselves. But, there will 
still be some unlucky people who have 
not done anything to safeguard them
selves against the loss of jobs. 

These people could be helped by 
the existing social safety net in Hong 
Kong. 

"We don't really need an unemploy
ment benefit scheme that will affect 
everybody here," he said. 

Professor Francis Liu prefaced these 
remarks by saying unemployment bene-
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fit schemes may alleviate hardships, re
duce the uncertainities of people's in
come levels and therefore have some 
advantages. But he was not necessarily 
saying such schemes were nothing but 
good. 

Major cost 
The major cost that society would have 
to pay for benefits, on top of existing 
taxes, is that the unemployment rate is 
likely to go up. 

If people are protected by a benefit 
scheme when they lose their jobs the 
incentive to accept a job offer is likely 
to be rather weak, he said. 

Employers would also be more like
ly to lay off people temporarily in times 
of recession. They would know that the 
laid-off workers would not search for 
jobs very actively and as employers 
they would have a much better chance 
to recal I them when they needed them. 

He quoted some studies abroad, 
where there are unemployment benefit 
schemes, looking for empirical evi
dence of this theory. He said empirical 
evidence could not be found in Hong 
Kong to increase or lower the unem
ployment rate because Hong Kong did 
not have such a scheme. 

He said a study of OECD countries 
had found the more generous the unem
ployment benefits among member na
tions the higher is the unemployment 
rate. 

Another American study, he said, 
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also found some evidence that when 
benefits were about to expire, the un
employed suddenly become employed. 

Weaker incentive 
Benefits did seem to weaken the incen
tive to accept job offers, Professor Fran
cis Liu concluded. One American 
economist estimated the unemployment 
rate in the US would go down between 
a half and one per cent if compensation 
benefits were abolished. 

He said in Hong Kong some union
ists had argued that Hong Kong workers 
were hatdworking and that benefits 
would not make them "lazier." Indeed, 
they ,do work hard. But why? 

He thought one of the important 
reasons workers worked hard in Hong 
Kong is that there is no unemployment 
benefit scheme. Workers protected 
themselves through their own savings 
and through their hard work. 

He said human behaviour is respon
sive to changes in social institutions. 
Once a benefits scheme is introduced a 
lot of hardworking people would be
come "lazier," or, as he preferred to say, 
"less hardworking." 

He thought if unemployment bene
fits to a replacement value of about 
HKD3,000 a month were introduced in 
Hong Kong, it would not affect people 
earning around HKD30,000 a month 
nor professional people. But for the 
worker earning a low salary of 
HKD4,000-5,000 the unemployment 
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rate would go up because the compen
sation would be attractive. 

Exaggerated 
Professor Francis Liu said he thought 
the importance of the issue of imported 
labour on unemployment had been 
somewhat exaggerated. Theoretically it 
had to be recognised that imported 
labour will displace some local work
ers, though the actual number of local 
workers displaced may be much small
er than the number of workers who are 
imported. 

Many people in Hong Kong, includ
ing the Hong Kong General Chamber of 
Commerce, had correctly rcognised that 
there is another result if importation is 
abolished which cou Id operate in the 
opposite direction. 

If imported workers were not al
lowed into Hong Kong then the cost of 
production would be too high for some 
Hong Kong firms. These firms may de
cide to move part of, if not their entire, 
operations to China, Indonesia, 
Malaysia or elsewhere. 

Some job opportunities for local 
workers would be destroyed. Theoreti
cally, it was not known which effect for
mu I ates the other. But it could be 
settled once the appropriate data is col
lected and a statistical test implement
ed. 

In a study conducted by a colleague 
at the University of Hong Kong it had 
been found that imported labour will 
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slighly raise the unemployment rate. 
The job-displacement effect of import
ed labour seemed to be quicker than 
the job-creation effect, according to 
that study. 

Own study 
However, another study conducted by 
himself and two colleagues at his Uni
versity, Professor Francis Liu said, was 
a�knowledged technically to be more 
sophisticated. This study found that im
ported labour will actually lower the 
unemployment rate, though this effect 
is again quite small. 

In other words the job-creation ef
fect is somewhat bigger than the job
displacement effect. 

He thought when unionists try to ar
gue against importing workers into 
Hong Kong local workers are not 
helped and damage is done to business. 
However, from the estimates he could 
not see that the net effect on employ
ment is really very big. 

The issue of imported labour is not 
an important factor affecting unemploy
ment, he said. Over-emphasis on it 
draws attention away from the more im
portant factors. 

The determinants had been quanti
fied: sixty per cent of the changes in 
employment in the last 10 years have 
been due to the structural changes in 
the economy. Ten per cent have been 
due to changes in the money supply 

and associated inflation. Another five 
per cent has been due to increases in 
the labour force, the size having gone 
up 10% in the last four years.. to over 
three million people. 

Small 
He said if the labour market adjusts per
fectly then the wage rate will go down 
and unemployment would not increase. 
But it appeared that the effect of the 
labour force increase had been rather 
smal I on the wage rate. It must there
fore be tru� that more people are unem
ployed. 

The question that must be answered 
in Hang Kong is why the number of 
jobs available does not adjust as the 
labour force increases? If simple supply 
and demand analysis were used we 
should still have full employment if the 
wage rate goes down enough. 

Professor Francis Liu also said 
macro economic control in China must 
have some effect on the unemployment 
rate in Hong Kong. Money made from 
industrial investment in China in 1993 
was about HKD80 billion - almost 9% 
of GDP, but not including other kinds of 
investment. Money made outside Hong 
Kong totalled about HKD300 billion or 
more than 30% of the GDP. 

If that sort of money goes down 
somewhat, then the income level of 
Hong Kong will also go down quite sig
nificantly, he said. 

Heavier penalties 
Assistant Immigration Commissioner gives the details 
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Another factor which must have 
some effect upon unemployment is 
some labour legislation, Professor Fran
cis Liu said. Increases in unemployment 
had followed in the months after 
amending legislation had been passed 
on long-service payments. He thought 
some employer reaction in dismissing 
some people to whom they thought 
they might have the biggest potential li
abi I ity commitment had been a con
tributing factor to the increase in 
unemployment in 1995. ■
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0 nly those who have the right
. 
of 

abode or right to land in Hong 
Kong can work in Hong Kong 

without the permission of the Director 
of Immigration. A�A�*&A��AkMff����lt 

This was impressed on business 
people by S K Lee, Assistant lmmigra
ti on Commissioner, at a Chamber 
round-table luncheon on November 
24. 

He said al I other persons have to 
seek prior permission from the Director 
and can only work for a specified em
ployer or for a specified job. 

He emphasised that employing ille
gal workers is a criminal offence carry
ing heavy penalities and employers, if 
convicted, will have a criminal convic
tion record. He said later in his address 
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that the Government is proposing to in
crease the penalties even further. 

Illegal workers fell in three broad 
categories, S K  Lee explained: 

a) Illegal immigrants. 
b) Visitors taking unapproved em

ployment. 
c) Foreign workers, for example,

foreign domestic workers and imported 
workers under the Importation of 
Labour Schemes, engaged in full-time 
or part-time non-contractual jobs. 

He said their presence in the labour 
market adversely reduces job opportu
nities for local workers, jeopardising 
their well being and, at the end of the 
day, affecting the prosperity and stabili
ty of Hong Kong society as a whole. 

"This is all the truer when the local 
economy is not so rosy and lots of local 
workers are left jobless," the Assistant 
Commissioner of Immigration said. 

"To tackle the problem, the Immi
gration Department set up a task force 
last July to strengthen enforcement. 

"In 1994 more than 5,000 illegal 
workers and 1,400 employers were ar
rested, eventually leading to prosecu
tion of 2,900 illegal workers and 920 
employers. 

"In the first 10 months of 1995 the 
prosecution figures rose to 3,805 illegal 
workers and 971 employers." 

S K Lee said the increase is 31 %. 
The Immigration Task Force has 

doubled its staff from 46 to 92 and 
more operations have resulted. In addi
tion, the Task Force conducts joint op
erations with the Police and the Labour 
Department. In the first 10 months of 
1995 there were 1,731 operations. 

He said employers of illegal work
ers committed one or all of these of
fences: 

a) Employing persons not lawfully
employable, carrying a maximum 
penalty of HKD250,000 and three 
years' imprisonment. 

b) Failing to inspect identification
documents of an employee, carrying a 
maximum fine of HKDS0,000 and one 
year's imprisonment. 

c) Aiding and abetting a person to
take up unapproved employment, car
rying a maximum fine of HKD5,000 
and two years' imprisonment. 

"In view of society's growing con
cern over the problem of illegal em
ployment, the Hong Kong Government 
is proposing to increase the penalities 
which are substantially higher than the 
existing level,"he said. 

"For example, the maximum fine 
for employing a person not lawfully 
employable will be increased from 
HKD250,000 to HKD350,000; for fail-
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ure to inspect identification documents 
of employees from HKD50,000 to 
HKD150,000 (three-fold); and for aid
ing and abetting a person totake up 
unapproved employment' from 
HKDS,000 to HKDS0,000 (10-fold)." 

S K Lee went on to give a few hints 
to assist in identifying whether or not a 
person could be employed without pri
or permission of the Director of Immi
gration: 

• Holders of permanent identity
cards are all lawfully employable. Per
manent ID cards have a green back
ground. The words "Hong Kong 
Permanent Identity Card" etc. appear 
on the back of the card. 

• Holders of non-Hong Kong per
m an e nt identity cards have a pink 
background. If a pink card has a "W" 
prefix they are imported workers admit
ted under the Importation of Labour 
Schemes. Employers should not em
ploy them, even for part-time jobs un-
1 ess they have obtained the prior 
permission of the Immigration Director. 
If there is no "W" prefix conditions of 
stay should be inspected shown on 
travel documents. Look at the latest im
migration stamp for the words: 
Visitor,Student, Employment. Visitors 
cannot, and students are not supposed 
to, take jobs. Those with employment 
on their stamp are admitted to take a 
specified job and change of employer 
is prohibited without the Immigration 
Director's permission. 

• If there are any doubts phone the 
24-hour hotline, 2824 1551. ■ 
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ROUNDTABLE/RECLAMATIONS AND URBAN RENEWAL 

More Govt commitment 

for urban renewal 
Planners President says all the burden should not be on 
the Lands Development Corporation 

T 
he Hong Kong Institute of Planners 
thinks the Government should ac
cept more commitment for urban 

renewal instead of placing all the burden 
on the Land Development Corporation 
(LDC), the lnstitute's President, Iris Tam, 
told a Chamber round-table lunch on No
vember 29. 

She said the Government Planning Di
vision has done a lot of redevelopment 
studies and could be the central body for 
setting policy and developing a pro
gramme of defined urban renewal and of 
improvement projects. 

She explained improvements to existing 
premises in high-population-density areas, 
instead of renewal, would continue to al
low poor people to live where they could 
find jobs. 

The Government, she said, should also 
provide funding to help with urban renewal 
projects that the private sector wouldn't un
dertake because the projects are not always 
commercially viable. 
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Urban renewal is always very difficult 
because of multiple ownership, and be
cause of the social problems of relocation 
and of rehousing, she said. 

Low viability 
Iris Tam said all these problems added up to 
low viability for the private developer. No
body wanted to do urban renewal because 
it is so time consuming and because there is 
not much profit in it. 

She pointed out that the Government 
had set a 10-year programme when it had 
developed the New Territories (NT). A pro
gramme for urban renewal and improve
ments could be supervised and monitored 
for performance similar to what had been 
done in the NT. 

Speaking on "Reclamations and Urban 
Renewal," she gave the lnstitute's views. 
Her address was well received by Chamber 
members. Some expressed concern about 
the slowness of redevelopment of old in
dustrial areas under the Industrial Office 
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(10) permit category. 
Iris Tam said: "Basically we should be 

looking at three things: 
• "We have some projects in hand.

What are these projects? Are they redevel
opment or rehabilitation? Are we looking at 
new facilities or at renovation, improve
ments such as drains, sewers, etc.? That is, 
provision of infrastructure so that we don't 
have to redevelop all the time. 

• "Once we decide what projects
should be handled we should do them 
through different developers, housing bod
ies and the LDC. We can't rely on LDC to 
handle all the projects. The Institute thinks 
we should spread the risk or the investment 
among different agents. 

• "What mechanism should Govern
ment use to help in each project where that 
is necessary? The executive should look at 
al I projects and set a programme from 
which we can judge performance. Now we 
never know what has been done and what 
should be done." 
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Review reclamations 
She said: "Th is basically is what the I nsti
tute has in mind. Of course, it is only a 
skeleton. A lot of meat has to be added to 
the bones. We haven't come up with any 
easy suggestion. But I think we should be 
coming up with something in the future." 

Iris Tam said reclamation was not the 
only option to providing more Grade A of
fice space in Central. She advocated a re
view of planned reclamations not yet  
permitted to be undertaken. She suggested 
the review should be looked at not only in 
the natural planning context but in the con
text of the Territorial Development Strategy 
(that is being reviewed) which meant less 
development in the NT than the urban ar
eas. 

"How about Kowloon Bay?" she asked. 
"We have got lots of old obsolete industrial 
and office space in  Kwuntong and 
Kowloon Bay .. .Should we be ignoring the 
urban renewal potential there for a sec
ondary office centre?" 

Iris Tam said: "Our second reservation 
on office space is that we are putting more 
and more concentration on the urban ar
eas. Between now and 2011 the Govern
ment is proposing to put 90% of 
office-sector jobs in the urban reclamation 
areas. If we do have that demand we will 
have land for 300,000 jobs. Yet we know 
that our manufacturing centre is shrinking. 
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If the concentration of employment is all 
within the urban areas we will have in
creasing traffic problems." 

She said estimated population
,..
by 2011 

is eight million. Some people think the esti
mate should be higher. The Government's 
target in the urban areas is 4.2 million so 
that we won't have too much expansion of 
the urban population. If they keep to this 
target we wi 11 have to accommodate the 
rest of the population in the NT though the 
greatest opportunity for jobs for them will 
be in the urban areas. 

Can't imagine 
"I just can't imagine how people are going 
to travel to work. We will have improve
ments to our infrastructure. But will people 
be able to afford them? Are we talking 
about subsidised railways?" 

She said at another stage in her address 
that working-class people were already 
complaining about fares being too expen
sive. She was afraid if the people were ex
pected to live in the NT new town areas we 
would be exacerbating the mismatch of 
population and employment. 

Iris Tam said this brought her to the 
third objective of reclamation, which is ur
ban renewal. 

[T he first objective, she had explained 
earlier, is additional infrastructure such as 
the airport r�ilway and new highways to re-
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lieve congestion. The second objective is to 
conserve land for Grade A offices in Central 
so that there won't be a shortage in future.] 

4.2 million 
She said reclamations were intended to try 
to lower the density and accommodate 
well the 4.2 million population target in the 
urban areas by creating a balance of acom
modation through urban renewal in the old 
areas. 

She thought that was ideal but asked is 
the Government really committed to urban 
renewal? If the Government relied on the 
LDC working with the private sector she 
thought the pace of urban renewal would 
be super slow. 

If reclamation meanwhile produced 
new land, she couldn't see how the Gov
ernment could hold this land waiting for ur
ban renewal projects to mature. After a 
while the land might be auctioned off, de
feating one of the purposes of reclamation. 

Iris Tam said the Seabed and Offshore 
Ordinance enabled the Government to 
gazette Green Island as a public dumping 
site and preempt the future decision on 
Green Island's planned reclamation. T he 
general public couldn't object, only those 
whose rights were frustrated. T here was 
also no legal requirement for the Govern
ment to consult the Town Planning Board. It 
had no say in the Teritorial Development 
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Stratgey. 
She said a private member's bill is com

ing up in LegCo on protecting the harbour. 
Some thought reclamations should be de
bated and let LegCo members decide 
whether or not there should be new recla
mations. 

Town Planning Board 
But planners think that, rather than putting 
that power in LegCo, reclamations would 
be better handled within the Town Planning 
Ordinance than allowing decisions to get 
really political. It would require an amend
ment to the Town Planning Ordinance. 

Iris Tam said besides redevelopment the 
Institute did see a lot of potential for reha
bilitation and local invironmental improve
ment so that we don't have to pull down 
old houses every time. 

"That's not the way to do it. We can't 
dream of a new city centre overnight. Sin
gapore has a policy of requesting owners to 
renovate once every five years. Something 
like this may help slow down the deteriora
tion of our housing stock and slow down 
the need for urban renewal." 

She spoke about the idea of "link sites," 
hopefully using the profits from new recla
mation sites to subsidise losses on urban-re
newal projects. Perhaps new reclamation 
sites should be auctioned with a premium 
to assist urban renewal? 

"We do see more commitment should 
come from the Government before urban 
renewal can really materialise. Now the 
Government places all the burden on the 
LDC. For private developers there is no as
sistance at all, even in acquiring owner
ships, which is very often the case. 

Coordination 
"There is also a lack of coordination within 
the Government. They don't really know 
what to do. The Planning Department has 
done a lot of development studies. There 
are lots of projects they see ripe for redevel
opment or ripe for improvement. But no
body so far is taking any action at all. 

"So we think there should be a central 
body setting policy, supervising, setting cri
teria, defining what are the urban renewal 
projects and the improvement projects 
where Government shou·ld come in to 
help. 

"Of course, on a very viable project 
they should not help. But I just can't imag
ine how we can get developers to come in 
on the more and more unviable projects in 
all our high-density residential areas where 
developers are expected to pull down 10-
plot ratio buildings and build only to a 6-
plot ratio. 

"And we think there should be pro
grammes. And who should be setting them? 
We think that the Planning Department has 

the expertise and the programmes should 
be done there. And they could supervise 
the actual implementation ofthe priorities 
in the programmes. 1i. 

Funding 
"We think the Government should have 
some funding allocated to and used to help 
out with smaller projects and to start off big 
projects." ■
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Christmas party 

T 
he Chamber gave its customary 
Christmas dinner party for over 
200 of its staff and some of their de

pendants on December 15 with Director 
Ian Christie and his wife, Anne. 

Everyone enjoyed the buffet meal and 
appreciated the table prizes for all - and a 
Lucky Draxv of valuable prizes donated by 
Chamber members. 

Chamber Human Resources Manag
er, Eliza Chow Pui Sau and her Assistant, 
Celia Lo Miu Yi, made the arrangements. 

Anne Christie presented the grand 
prize of a Panasonic 33-inch TV to Paul Lo 
Siu Chung, an inspector in the· Certification 
Division. The Director and Assistant Direc
tors presented a host of other prizes. ■

A group picture of some of the Christmas 
dinner guests. -$��1.J□-tf.g.JlUli'� 

Some of the occupants of the head table. 
::E��-� 

The Director and his Assitant Directors 
toast the tables. 
lil�!Ut&.�{frWJ!l!U&ti�t.5U@ 

Anne Christie 
presents the 
Lucky Draw 

Grand prize. 
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HKCSI 

HKCSI establishes Real 

Estate Services 

Committee 
Nicholas Brooke Chairman 

A
new committee on real estate 
services was established by the 
HKCSI, bringing the total num

ber of HKCSI committees to eight 
excluding the Executive Committee. 

T he H KCSI Real Estate Services Com
mittee held its inaugural meeting on 21 
November 1995. Mr Nicholas Brooke of 
Brooke Hillier Parker was elected Chair
man. The Committee consisted of 15 
members representing property develop
ers, agents and surveyors, and related 
businesses such as property manage
ment, legal and construction services. 

A number of subjects were identi
fied by the Committee as priority issues, 
including land policy and urban renew
al, licensing of estate agents, and pro
motion of Hong Kong services. Other 
subjects which the Committee may take 
up include the possible conversion of 
land registration to a land title system, a 
standardised agreement between buyers 
and property agents, the review of the 
Town Planning Ordinance, and the 
Consumer Council study on the resi
dential market. 
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Nicholas Brdoke ,ffl�tn; 

Terms of Reference 
(1) To act as a focal point for liaison
between the property and real estate
services sector and other service indus
tries of Hong Kong, with a view to pro
moting Hong Kong as a quality service
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centre in the region. 
(2) To cooperate with industry repre

sentatives and related trade and profes
sion al associations to facilitate the 
development of high standards of prac
tice, and to enhance qua I ifications of 
industry practitioners. 

(3) Taking a general and macro per
spective, to address issues and develop
ments which have an impact on the 
property market and the real estate ser
vices sector, in the interest of the com
munity of Hong Kong. 

(4) To monitor and review govern
ment measures related to the property 
and real estate services sector. 

(5) To consider policies relating to 
land and real estate services in China 
and in the international arena insofar as 
they affect the members of the Chamber 
and the HKCSI. 

(6) To consider and formulate posi
tions on such other issues as the Com
mittee thinks fit in connection with the 
development and well-being of the 
property and real estate services sector 
of Hong Kong. ■
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SPECIAL FEATURE/GOLF 

Mission Hills 
The best golf club in Asia helps the Open Door Policy 

D
avid Chu, chairman of the Mis
sion Hills Group that owns the 
best golf facility in Asia, says golf 
is integral to China's Open Door 

policy. 
Mission Hills is doing more than suc

cessfully impressing foreigners to invest 
billions in China. 

This month the wealthy international 
Hong Kong entrepreneur David Chu is 
inviting al I golfers in Hong Kong and 
China to join his 1996 Charity Drive (Jan
uary 25 and 26) to raise HKD2 million 
for Shenzhen's Education Fund to help 
all the children in Shenzhen's Special 
Economic Zone. 

The three-billion dollar Mission Hills 
Golf Club complex at Guan Ian, a 20-
minute drive across the border from 

1 Lowu, has two 18-hole golf courses, mag
nificent country club facilities and a sepa
rate five-star resort hotel. 

Golfers and families 
The Charity Drive organisers are inviting 
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A scene from one of the two 18-hole courses. 
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SPECIAL FEATURE 

Hong Kong golfers and their families to 
assemble on January 25 at the Royal 
Hong Kong Golf Club car park at 3pm 
where they will leave for Mission Hills at 
3.30pm. At 5.30pm they'll be welcomed 
at cocktails and later at a Chinese dinner 
at the Mission Hills Resort Hotel. 

After 6.30-7.30 am breakfast on Janu
ary 26 there will be a shotgun start for a 
four�ball best ball tournament with a max
imum number of 68 flights. Registration 
forms are available at Mission Hills, Hong 
Kong office on 29th floor, 9 Queen's Road 
(phone 2973 0303). 

There will be a buffet lunch for all and 
prizes will be presented at 2.30-3pm. The 
fee per four ball flight entry is HKD38,000 
which includes hotel accommodation, 
meals, etc. Arthur Anderson & Co will act 
as honorary auditors for the big charitable 
event attended by the Shenzhen Mayor 
and officials. 

The organisers say the Charity Drive is 
to celebrate the success of the 1995 
World Cup of Golf held for the first time 
in China at Mission Hills. What is even 
more special is that for the first time 
golfers will be able to drive their own cars 
direct from the Royal Hong Kong Golf 
Club through the border to Mission Hills. 
But don't forget to bring your photograph 
and travel documents. 

Opportunity 
The Charity Drive wi 11 be a wonderfu I 
opportunity for all Hong Kong golfers to 
see the Mission Hills complex that is so 
attractive internationally to qualify for 
the world's top golf event. It demon
strates the giant strides that have been 
made in investment in golf as a business
man's and professional's game and is 
spreading fast among the growing Asian 
middleclass. 

The total area of Mission Hi I ls is 100 
million square feet. The Club House is 
300,000 square feet and the total area of 
the Country Club is 120,000 square feet. 

The two 18-hole champion courses 
(Mountain course 7,041 yards, Valley 
Course 7028 yards) were designed by the 
former world champion golfer, Jack Nick
laus. Five tee boxes cater for golfers of 
professional standard down to beginners. 

The Country Club has three food and 
beverage outlets featuring restaurants 
serving Thai and Chiu Chow cuisine, a 
coffee shop and an Outlook Lounge. 
The�e is a Karaoke Lounge, a swimming 
pool, health club, 50 tennis courts, busi
ness centre and library, beauty salon, 
nursery, snooker room and private func
tion rooms. 

Clubhouse 
The Clubhouse has four food and beverage 
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outlets, a banquet hall and private function 
rooms, a health club, a pro shop, squash 
courts, swimming pool, snooker room, 
table tennis facilities, indoor sports centre, 
with badminton courts, basketball court, 
volleyball court, netball court and five-a
side soccer court. There is a games room, a 
visual/audio entertainment capsule and 
shuttlecock football facilities. 

The commercial complex comprises 
shopping arcades, office space, bowling 
allery, pistol range and an ice skating rink. 

The resort hote I has 2 28 rooms, a 
swimming pool, a lounge bar, coffee shop, 
Chinese restaurant, lobby lounge, banquet
ing room, a business centre, lobby shops 
and a night club. 

For those who desire a more comfort
able lifestyle de lux condominium accom
modation is available. 

David Chu, who has other interests in 
Canada and throughout the Far East in tim
ber, paper making and printing says: "We 
promise you the finest quality lifestyle. ■

Just one of the facilities at Mission Hills. 
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NEW EQUIPMENT FOR 1996 : 

-
The exciting new Tiger Shark TITANIUM 
SHARK. Aerodynamically designed tiered •topline reduces unwanted drag and creates •
greater club head speed. 

The MS-1 WOODS- are designed to offer an 
enlarged hitting area for increased control. Radius 
sole permits playing from a wide variety of lie 

AL TUS WHOPPER 2. A new midsize set 
a offering powerful new metal woods with 
• unique rail-like grooves. Irons offer a well

proportioned sweet spot for accuracy and
e confidence. 

pooitions. Suitable for players of all levels. 
- -

The new SHARK SHOOTER WOOD with 
heavier sole and oversize design. This wood 
has a 20° loft and is ideal for those recovery 
shots, from both "Fairway & Rough". 

MEDIA TOR IRONS. A midsize head combined with 
flow weighting, a progressively offset hosel and a 
variable hosel length make this club one of the 
most feature packed club available. 

Bridgestone PRO 230 TITANIUM WOODS. 
Available in #1, 3, 5. These woods are now 
the top selling aanium woods in Japan. From 
the manufacturers of the S-Yard. 

- SOLEAGENT

-

TRIPLE CROWN II WEDGE. The best selling 
-

"3 Wedge System". This patented wedge is 
the only club you need from 100 yards in....... e 
Excellent for bunkers! 

e 
GOLF CON�EPTS 
INTERNATIONA( LTD. 

-
EV EXTRA SPIN GOLF BALLS. As used by 
Nick Price. The state of the art two piece ball. ' e Feel and spin of a wound ball plus the 
distance and consistency of a two piece. 

Unit 'll, 2/F-., Tower B. Cambridge Plaza, 188 San Wan Road, Sheung Shui, New Territories, Hong Kong. 

Tel: {852) 2672 3002 Fax: (852) 2668 5409 



SPECIAL FEATURE/GOLF 

Golf boom coming 
Hong Kong middleclass golfers will double in about two years 

T
odd Roach, partner in Golf 
Concepts Ltd, estimates that 
there are 25,000-30,000 golfers 

in Hong Kong and that the number 
playing the game will double in the 
next two years. 

"It's an elite sport now, mainly top 
businessmen and people in the profes
sions, like lawyers, doctors, etc. But it 
will be popular across Hong Kong's 
middleclass soon." 

He says the retail golf business -
selling everything from custom-built or 
custom-adjusted clubs to coaching 
lessons and indoor practice rinks to 
improve one's game - is stable be
cause it's a growth industry now and 
not experiencing the general downturn 
in retailing. 

Stability factors 
He attributes this sales stability to sev
eral factors: 

• The number of new golf shops
(and the increased expotential induce
ment competition brings in a growth 
industry) opening in Hong Kong in re
cent years; 

• The increasing number of facili
ties for golfers to improve their game, 
such as the HK Jockey Club's indoor 
driving range, etc.; 

• The fact that the Government has 
begun to help build public goif courses 
for anybody to play-and-pay, and; 

• The number of golf clubs with
good courses and luxury membership 
faci I ities that have been established by 
Hong Kong, Singapore etc. investors in 
recent years in the Pearl River Delta. 

Todd Roach says corporate mem
berships of the golf clubs across the 
border, enable businessmen to develop 
networking with business contacts 
both locally and internationally. 

Business tactic 
"Businessmen take their contacts to the 
club where they belong, for a day's 
golf or at weekends. It is becoming an 
increasingly important business tactic 
in doing deals in a relaxed atmosphere 
and these deals are indirectly benefi
cial to Hong Kong's prosperity. 

He emphasises the advantages of 
playing golf as a desirable, if not es
sential, asset for Hong Kong to have in 
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its role as the Asia/Pacific business 
hub. 

He says he expects the Government 
to begin adding two more Hong Kong 
public courses within a couple of years to 
the one it has al ready hel.p to establish. 

He thinks Hong Kong is on the 
threshold of a boom for golf as a relax
ing recreation good for business and 
for the local golfing industry. 

Todd Roach M� 

Todd Roach says with his local 
partner he began Golf Concepts Ltd a 
I ittle over three years ago. He has out
I ets with full facilities in Hank ow 
Road, Kowloon and another at East 
Tsimshatsui. He says he benefits from 
tourist business but his main clientele 
is local middleclass Hong Kong peo
ple, which convinces him a golf boom 
is coming. 



Coach 
He is a qualified coach (ex -Royal 
Hong Kong) and plays in competitions 
but his business limits his time to prac
tice as one must practice a lot to be a 
champion golfer. 

His knowledge of the game and his 
teaching experience enable him to ad
vise local golfers and newcomers to 
the game what clubs and other equip
me'nt to buy. He customises clubs to 
improve the performance of each indi
vidual's physical needs. 

He has his own own video, his own 
computer and his own range. Using his 
computer and video, he fits al I shapes 
and sizes with customised clubs and 
overseas-made name-brand clubs. He 
has his own equipment repair work
shop. 

As a resu It, he says, he gets repeat 
orders, and existing customers refer
ring others to Golf Concepts Ltd. 

"I think, all modesty aside, we offer 
a service no other shop here can do. 
Competitors even are as close as only 
a brassy drive length away," he says. 
"I'm a professional golfer and all my 
staff play golf. 

Computer and video 
"From our computer and our video we 
can advise golfers what head shaft, 
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what length, what grip-size, etc. is best 
for them." 

He says there aren't many coaches 
in Hong Kong and he thinks the com
ing boom in demand for golf will bring 
in others. 

Women, he estimates probably 
comprise 25% of current Hong Kong 
golfers. They are often great enthusiasts 
who have the time to practice on the 
expanding local facilities. 

"Golfers in general in Hong Kong 
are keen and serious enough about 
the i r game� to want to be co a c he d . 
There are plenty who wi II come once 
or twice a week for lessons for a year or 
more. Some have to wrench themselves 
away from their businesses and come 
once in two weeks. They very much 
have the want-to-win mentality." 

Todd Roach says: "Golf is al I high
tech these days. It's no longer broom
sticks for shafts. Graphite is the future 
for shafts and light-weight titanium and 
other alloys for heads. These materials 
do help you with your game." 

High tech 
Q. The modern generation have never
heard of the real names for clubs, like
mid-irons and massies, niblicks etc.
They are all just numbers now?"

Todd Roach: "Well, a few of us still do 
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SPECIAL FEATURE/GOLF 

know what you mean. The game now is 
high-tech and has come a long way from 
those days. Fourteen clubs is a limit. But 
you can have six or seven woods and 10 
or 11 irons to choose from. 

Q. You would need to employ a
strong caddy to carry that many? 

Todd Roach: "You need a truck! I 
wish they would raise the limit to 20 
clubs." 

Besides the retail arm of his busi
ness, Todd Roach has launched out in 
the last two years into a wholesale 
business, Golf Concepts International. 

He says: "We represent famous in
ternational brands, imported from the 
States, England and Japan. We make 
accessories as well, such as golf bags, 
head covers, etc. I design some clubs 
myself and get a Taiwan manufacturer 
to make them. In fact, we get our wide 
range of equipment from everywhere." 

Q. When the golf boom hits Hong
Kong you should be a millionaire? 

Todd Roach (a young Australian 
with strong shoulders): "I hope so. 
Competition is keen and we have to 
work hard. What makes it so hard is 
that rents here are so big. You have got 
to turn over a lot of money to meet ex
pensive rent and staff costs." ■ 
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HKGCC/HKJCC ANNUAL LUNCH 

Problems we 

need to tackle 

C K Kwok �11:i: 

Past successes no guarantee of the future, says CK Kwok 

11 w e have had many economic 
successes in Hong Kong, but 
there are also clearly prob

lems that we need to tackle to ensure that 
Hong Kong continues to be successful." 

After saying this, Kwok Cheung-kwok, 
Chief Economist for Northeast Asia at the 
Standard Chartered Bank, went on to out
line what he thought were some of Hong 
Kong's future problems at the annual joint 
lunch on December 5 of the Hong Kong 
General Chamber of Commerce and the 
Hong Kong Japanese Chamber of Com
merce and Industry. 

He said thanks largely to the reform 
and development of China, Hong Kong 
had experienced a period of rapid eco
nomic growth while the economy trans
form.ed itself into a service centre. Within 
a decade its manufacturing workforce had 
reduced by 60%. But our foreign trade in
creased 5.5 times. Hong Kong's role as a 
trade, business and financial centre is 
more and more important. 
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ANNUAL LUNCH 

"However on top of reminding our
selves of our successes and the need to 
preserve the policies and factors which 
underlie these successes, it is also im
portant to remind ourselves that past 
successes are no guarantee for the fu
ture. 

Rapid changes 
"The world as we understand it today 
may rapidly become things of the past. 
In the Asia-Pacific region, liberalisation 
is the norm of the day and the economic 
landscape is changing rapidly. 

"New competitors emerge from time 
to time; so do business opportunities. 

"China is also developing rapidly 
and the mode of economic cooperation 
between Hong Kong and China needs to 
take these changes into account. China 
no longer is a 'virgin' market as it used 
to be - competition is building up 
rapidly as a result of the surge in foreign 
investment in recent years and an in
crease in sophistication of local firms. 

"Over the years, China has received 
a total of more than USD100 billion 
Worth of foreign investment. Last year 
the figure was USD34 billion and the 
figure for 1995 is likely to be even high
er. 

"Investors from Hong Kong account
ed for 55% of these investments, many 
of which are in processing industries 
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which help�d China grow its exports. 
However Hong Kong may have become 
a victim of its own success." 

Shanghai next phase 
C K Kwok said: "With foreign-funded 
enterprises now accounting for about 
20% of China's gross value of industrial 
output and about 30% of China's ex
ports, China has made it clear that pref
erenti a I treatmenJ for low-end, 
assembly-type manufacturing opera
tions, which many Hong Kong investors 
are good at, are likely to disappear grad
ually. 

"Foreign investors will have to com
pete in due course on a level playing 
field with domestic enterprises. The pol
icy of the country is toward direct for
eign investments into high-tech and 
'pillar' industries and into inland areas. 

"Geographically, Guangdong is like
ly to be less prominent in the country's 
development as the Changjiang 
(Yangtze River) delta region, �ith 
Shanghai as its 'Dragon Head,' is likely 
to to take centre stage in China's indus
trial development in the next phase. 

"Hong Kong manufacturers typically 
do not have the natural skills and expe
rience in the industries where China 
needs more investors today. What role 
Hong Kong has to play in this scenario 
is something about which we should 

The HKGCC/HKJCCI lunch scene. 'f-51:ff-� 
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question ourselves? 
C K Kwok went on to raise a question 

about the capacity in the future of Hong 
Kong's port? 

Services tied to trade 
He said: "In Hong Kong the services 
sector is becoming increasingly domi
nant. But a lot of this is tied to the rapid 
growth of trade. Our container through
put more than doubled in the last four 
years, making Hong Kong the world's 
busiest port. 

"Looking ahead could the territory 
of Hong Kong, with the level of traffic 
congestion that is building up now, 
handle another doubling in our contain
er throughput in the next four or five 
years? 

"If not, what needs to be done? 
"In the longer term what is the limit 

to the territory's capacity in handling 
more and more cargo? he asked. 

"In 1994 an average of 100 ocean
going vessels and more than 250 river
trade vessels called at Hong Kong's port 
every day. The long queque of lorries 
and container trucks waiting to cross 
the border between Hong Kong and 
China every day is resulting in a lot of 
wasted time. 

How much more? 
"How much more cargo could we han
dle given the constraints of geography? 

Should our economy shift gradually into 
doing something else? 

"As the economy prospers, we have 
to ask ourselves what kind of activities 
we have to do to justify the high level of 
costs in Hong Kong." 

CK Kwok, who is an Executive 
Committee member of the Hong Kong 
Coalition of Service Industries and also 
sits on the Chamber's Economic Policy 
and China Committees, went on to 
question the statistical data on the per
formance of our service industries? 

He said: "The shift of our economy 
into services also requires us to think 
more about what we should do to pro
mote and enhance our services' capa
b i I ities. However, we seem to know 
relatively little about our service indus
tries. 

"Our economic and statistical infor
mation has been developed with very 
much manufacturing and goods trade in 
mind. Today, though manufacturing ac
counts for only just about 10% of the 
GDP, we still have detailed statistics 
about the number of people employed, 
wages, payroll per person employed, 
output, employment by size of firm, or
ders on hand, exports and imports bro
ken down by 6-digit classifications, etc. 

Relatively I ittle 
"In contrast, we know relatively little 
about how good Hong Kong is com
pared with other economies i n...,areas 
such as our accountancy and consultan
cy services, our telecommunications ca
pab i I iti es, or our legal and medical 
services. We have also relatively little 
information regarding their latest perfor
mance. 

"It is only in recent months when I 
talk with people in telecommunications 
that I learn that Hong Kong ranks first in 
the world in terms of per capita usage of 
paging machines and in the digitalisa
tion of our telephone network. Our tele
phones iine density and availability of 
telelphones are also very high in inter
national standards." 

CK Kwok said he only recently 
learned that Hong Kong was probably 
next only to Hollywood as a producer 
and exporter of films. India produced 
more films but the bulk there is con
sumed domestically. It was probably 
only a very distant second to Hollywood 
but pop singers like Andy Lau and Jackie 
Cheung are major exporters of entertain
ment services as their songs sell very 
well in many parts of Asia and in over
seas Chinese communities in Canada, 
Australia, the US and the UK. 

But, again, we know very little about 
this industry. He asked: Why are we not 
enforcing intellectual-property rights 
much more forcefully than we have 
been, not because we worry about pres
sure from our trade partners, but be
cause we want to promote our 
entertainment industry? 

Deficiencies 
He said the examples point to the defi
ciencies in our traditional economic and 
statisical data-collection systems. With
out an adequate knowledge about the 
nature of our economic activities pol iti
cians and government administrators 
work in the dark. They will also find it 
difficult to justify why certain policies 
should be adopted and why resources 
should be directed to the right places. 

C K Kwok questioned the weak stan
dard of English of many youngsters 
though most school children spend hun
dreds of hours on English lessons. He 
also questioned our proficiency in .Pu
tonghua. He asked should we launch a 
campaign on raising language stan
dards? 

He concluded: "Don't get me 
wrong. I am not pessimistr'c at all about 
Hong Kong's economic future." He said 
he was thinking aloud. Worrying before 
the rest of the world worries is the tradi
tional duty of a Chinese scholar. ■
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Japanese downturn 
likely to be brief 
Sanwa Bank manager says it could bottom out in first quarter and gives his reasons 
for mild optimism 

Y
ukyo Kida, Director and General 
Manager of the Hong Kong 
Branch of the Sanwa Bank, said 

at the HKGCC/JCCI joint lunch on De
cember 5 the current economic down
trend in Japan seemed likely to continue 
at least through the end of 1995. 

The downtrend reflects such factors as 
the continued slowdown in exports prin
cipally to the United States and the ad
verse impact of the recent stagnation in 
industrial production on components of 
private-sector demand, including private 
investment and personal consumption. 

"Nevertheless the recent downturn is 
likely to be relatively brief and mild with 
the economy bottoming out in the Janu
ary-March quarter of 1996 and resuming 
a recovery trend thereafter," he said. 

Reasons 
Yukyo Kida explained: "The reasons for 
the optimism, though moderate, include 
such favourable developments as: 

• The depreciation of the yen since
last August (back to a level of around 100 
yen to the US$, the average level in De
cember 1994); 

• The recovery in stock prices (the
Nikkei 225 Stock Average bottomed at 
14,485 last July and rose to 18,83'3 in De
cember); and, 

• The announcement on September
20 last of a 14.2 trillion yen economic 
stimulus package, which is one of the 
largest in Japan's history with a direct im
pact estimated to boost the real GDP 
growth by 0.3% in fiscal 1995 and by 1 % 
in fiscal 1996. 

He said: "It is expected that the im
pact of the most recent economic stimu
lus package will most likely have run its 
course by the latter half of 1996, because 
of: 

• the gaining of momentum in the US 
economy in the latter half of 1996 and, 

• the gradually emerging effect of 
earthquake-recovery demand. 

Growth 2% 
That private-sector demand wi 11 I ikely 
have begun a gradual recovery on its own 
and the recovery trend is expected to con
tinue thereafter." 
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Yukyo Kida said: "As a consequence 
of these developments, after an expected 
growth rate of 0.8% for fiscal 1995, real 
growth is forecast to rise to 2% or more in 
fiscal 1996." 

He summarised it this wa y': "The 
Japanese economy is expected to resume 
an upward trend in early 1996 and pri
vate-sector demand wi 11 gradually 
achieve a self-sustaining recovery as the 
economy moves into the latter half of fis
cal 1996. 

"Among the components of private
sector demand, corporate investment in 
information-related equipment and pur
chases of personal computers, multimedia 
equipment, and other information-related 
durables have emerged as steady new 
trends that are expected to play a leading 
role in the recovery continuing into the 
latter half of fiscal 1996. 

Structural changes 
"Nevertheless, the base for a self-sustain
ing recovery in private-sector demand re
mains weak. The lack of strong upward 
mementum and the tenuous economy re
covery in the recent past stems from some 
underlying structural changes that have 

HKGCC/JCCI JOINT LUNCH 

HKGCC hosted the joint annual lunch. �flca'9�.g.q:.�tnlH��t.,@,if!f�::J:::#f 

taken place in the Japanese economy as 
wel I as in the world: 

• "First of all, while on the one hand 
the Japanese economy has attained matu
rity indicating the end of the process for it 
to catch up with European and American 
economies, on the other hand the steady 
appreciation of the yen and ever more fre
quent trade friction have made the long
pursued export-led economic expansion 
much, much more difficult, if not entirely 
impossible. 

• "Secondly, the framework for the
world economy has also witnessed no 
less dramatic changes. After the end of 
the cold war, the world economy has en
tered an era of what we call 'mega-com
petition,' made possible by  the 
replacement of cold war confrontation 
based on ideology with competitlon 
based on pure economic interests. This 
new era is characteriseed by the global i
sation and rapid progress in information 
technology, making the movement of 
goods and capital across national boundc. 
aries with much more ease and efficiency 
in an increasingly borderless world econ
omy. 

"Another characteristic of the new era 
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is the emergence of many new competi
tors, like the low-wage developing coun
tries vying for their own respective 
economic interests in the world economy. 
Consquently, there has been a trend to
wards the worldwide division of labour 
and the huge increase of overseas direct 
investment looking for returns on the ba
sis of comparative advantage. These 
changes and developments have enabled 
m'any Asian countries to catch up with 
Japan at a rapid pace. 

Shifts 
• "Thirdly, steady appreciation of the
yen and rapid industrialisation of East
Asian countries have reinforced the
structural changes of the Japanese econ
omy making it necessary for many cor
porations to shift their production bases 
to overseas and to increase imports of
cheaper products and parts. This trend
towards specialisation across national
boundaries and the relocation of manu
facturing facilities has made, and will
continue to make, strong influences on
the world economy at large and the
Japanese economy in particular." 

Yukyo Kida said it is against this 
background of structural changes that 
the current status of the Japanese econo
my and its weak recovery should be 
evaluated. A detailed anyalysis of these 
changes can also suggest policy mea
sures to smooth the path toward eco
nomic recovery: 

• "First substantial further progress
toward structural economic reforms is 
needed. Though the excessively strong 
yen has been corrected and the serious 
concerns about deflation that arose tem
porarily have subsided, further adjust
ments in the industrial structure are 
believed to be inevitable. 

"For example, the restructuring of 
wholesale and retail industries which 
are stimulated by gaps between domes
tic and overses prices; the shift of manu
facturing facilities to overseas locations; 
and the increase in the procurement of 
imported goods and the other ongoing 
developments will all contribute to the 
ongoing restructuring of Japanese indus
tries. 

"As a result, the trend toward disin
flation, especially for prices of goods, 
will continue and slow growth in corpo
rate profits will bring more difficult 
overall labour conditions. More inten
sive competition from imports will lead 
to further industrial restructuring and the 
elimination of less-competitive compa
nies. Moreover, there is concern that 
these developments may lead to the 
sudden emergence of more serious fric
tional unemployment problems. 
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Unemployment 
"Keeping frictional unemployment at a 
minimum and facilitating the transition 
into more sophisticated indusqies will 
be imperative to sustain the stable ex
pansion of the economy. To this end 
much more specific structural economic 
reforms will be needed. Further major 
steps toward deregulation are essential 
to actively encourage the creation of 
new investment opportunities. Addition
ally, to enable smooth adjustments in 
the industrial structure, it will be neces
sary to create an environment that en
courages g�reater labour mobility. 

• "Second, measures are needed to 
deal quickly and effectively with the af
termath of the collapse of Japan's bub
ble economy. Various problems related 
to the deflation of asset values - in
cluding balance sheet adjustments in 
the corporate sector, deterioration of the 
market for commercial office space, and 
the non-performing loan problems of 
Japan's financial institutions - seem 
likely to continue to act as brakes on 
economic recovery in fiscal 1996. 

"It takes too long to deal with these 
problems effectively. However, it may 
well lead to a risky scenario in which 
confidence and sentiment in the corpor
tae and household sectors decline, stock 
prices drop and other problems will 
combine to slow the economy. It is 
therefore essential for pol icymakers to 
design and to implement economic 
and/or political measures in a timely 
fashion to prevent the occurence of 
such a slowdown." ■ 
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PBEC AT OSAKA 

At the PBEC Business Symposium (from right): Dr Helmut Sohmen,Chairman of the Hong Kong Committee of PBEC; Ian Christie, Director General 
of the Committee; and Liu Fugui, Vice Chairman of the China PBEC Committee. 
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Similar vision 

B
oth APEC (Asia Pacific Economic 
Cooperation) and PBEC (Pc;J.cific 
Basin Economic Council) share a 

similar vision for 21 st Century trade and 
investment, Dr Helmut Sohmen, ·chair
man of the Hong Kong Committee of 
PBEC, said on his return from leading a 
delegation to a PBEC meeting and busi
ness symposium held in Osaka at the 
same time as the APEC Ministers' meeting 
from November 16-18. 

"For 28 years PBEC has encouraged 
open trade and investment in the Asia Pa
cific region," he said in a Hong Kong 
General Chamber of Commerce press re
lease. 

"In order to ensure open trade and in
vestment, encourage competitiveness and 
increase business opportunities for its 
members, PBEC has adopted a plan to im
pact on four key regional business issues: 

• To gener ate fore ign investment
flows to support economic development 
objectives; 

• To reduce administrative barriers to
international trade in the region; 

• To stimulate the development and
accelerate the implementation of new
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Blanco Morales, Mexican Secretary of 
Commerce and Industrial Development, 
addreses the dinner reception of the steering 
committee. 
•n•••aI••�•••�••M•••••
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technologies; and, 
• To balance economic development 

with the need for a clean environment. 
"PBEC is committed to working with 

APEC and other organisations to achieve 
these objectives and the goal of free trade 

within the region by the year 2020 or ear
lier," Dr Sohmen said. 

PBEC's business symposium, jointly 
organised with the Pacific EconQ_mic Co
operation Committee (PECC), attracted 
strong APEC support, the press release 
said. 

Speakers included Tomiichi Muraya
ma, Prime Minister of Japan; Fidel Ramos, 
President of the Philippines; Ryutaro 
Hashimoto, Deputy Prime Minister of 
Japan; and six other regional Ministers re
sponsible for foreign affairs or trade. 

Dr Sohmen spoke at the business sym
posium on iiT he Role of APEC in Regional 
Economic Development." 

In a challenging address he described 
private-sector business operating under 
market forces, competitive instincts and 
self interest, as the very engine for eco
nomic development whilst the advent of 
government in a new regional framework, 
almost of necesssity, created the adoption 
of bargaining postures between countries. 

Dr Sohmen advocated the unilateral 
adoption of trade facilitation measures ir
respective of what other countries do and 
pointed to the risk of APEC becoming the 
dead hand of government at a regional 
level. 

Instead of discussing procedures and 
timetables, he believed, APEC members 
should concentrate on priority areas like 
infrastructural development, improve
ment of capital markets, mobilisation of 
personal savings and the stimulation of 
private-sector business participation in 
this process, the press release said. 

To contribute to the APEC process, 

Kenneth Courtis, First Vice Chairman of Deutsche Bank, Canada, gave a presentation at one of the Symposium 
lunches. JJ□:$:k��;t-�ff�-jijff&ffl[ffl"\WM•Mmtil®�q:i-1ffil�4:t1J:■�
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PBEC drafted a "Charter on Foreign Di
rect Investment" with recommendations 
to further develop APEC's Non-Binding 
Investment Principles as well as a "State
ment on Environmental Policy," which 
will be submitted to APEC. 

Special PBEC Committees have been, 
or wi II be established, to focus on the 
four regional business issues already de
scribed. Hong Kong is to chair the com
mittee on administrative barriers to trade. 

PBEC's special committee on food 
products will undertake a major study of 
the region's looming food production and 
distribution crisis, the press release said. 

PBEC's multi-national membership 
includes more than 1,200 corporate 
members from 19 P acific Rim 
economies. ■

Frederico Pena, US Secretary of 
Transportation, addressed a dinner reception 
of the steering committee. 
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SPACE TO GROW - MACARTHUR 

Space to Grow 
i.. 

Macarthur - Less than an Hour from the Heart of Sydney 

I
n an expanse covering of over 4,000 
sq km. in South Western Sydney, a 
clynamic urban growth region is pro

viding space to grow for a wide range of 
industries that can tap the lucrative mar
kets of the Asia Pacific. 

Major data management companies 
are also looking to the area for regional 
administration headquarters for the Asia 
Pacific because of the broad based skills 
of the Macarthur workforce. 

Manufacturing, agricultural and food 
processing activities that benefit from 
less expensive management structures 
and cheaper land cost, are finding the 
a_rea a boon to viable production for 
local and export markets. 

A Growing Region 
As well as having one of the highest 

annual growth rates in Australia, over 
40% of the region's population is 19 
years of age and under. 

Projections of population increases of 
about 3% per year highlight the emerg
ing business opportunities in the region. 

Between 1991 and 1995 dwelling 
growth was 9.69% and population 
growth was 11 .07%. 

This booming growth in residential 
development has been shared by pro
gressive local governments of Camden, 
Campbelltown and Wollondilly. 

Dual incomes and low mortgages 
combine to realise high rates of disposable 
income for consumer goods and services. 

There is now a population of more 
than one million people in adjoining areas. 

Central Location 
Macarthur is a fully planned, region 

that is expanding through staged cohesive 
development. It is situated within a short 
distance of regular trains and around a 
well developed motorway. 

Ease of access to major metropolitan 
markets such as Sydney, Wollongong, 
Canberra and Melbourne gives Macarthur 
strategic advantage. 

Skilled Labour 
The rapid growth in industry has 

attracted a large pool of local labour, 
with a full range of skills in professions, 
trades and business activities. 

Expanding Education 
Currently more than 83 local schools 

provide public and private education. 
The University of Western Sydney 

and two T AF E colleges provide a variety 
of educational courses, tailored to meet 
the needs of the local business sector. 

Helping students to grow and 
improve empl.oyment relevant skills are 
the core aims of higher education 
providers in the region. 

Prospects for Primary Industry 
As a major agricultural area, 

Macarthur supplies the Sydney Metro
politan Area with eggs, poultry, milk, 
pigs, vegetables, cattle and w ool. 
Opportunity exists for expansion of the 
sector, particularly in farming of exotic 
species like ostriches, alpacas and deer. 

Retailing Diversity 
A rapidly expanding area, the region 

has a variety of retailing experiences. As 
new essential areas open, there are 
opportunities for development of conve
nience shopping centres and facilities. 

Australian Tourist Experience 
As the founding area for the Australian 

Wool Industry, Macarthur is steeped in 
the history, culture and outdoor experien{::es 
that typify the Australian way of life. 

Tourists can enjoy hands on experi
ences in sheep shearing, sheepdog mus
tering, boomerang throwing, scenic trail 
riding, farm tours and bushland walking; 
country eating and wine tasting. The 
potential for new tourism ventures, rela
tively close to the Sydney 2000 Olympics 
is beginning to be tapped. 

Manufacturing Growth 
Industries taking advantage of regional 

opportunities include; fabricated and metal 
products, wood, wood products, furni
ture, plastics, machinery and equipment. 

Manufacturing clusters at Minto, 
lngleburn, Campbelltown, Smeaton 
Grange, Picton and Narel Ian are attract
ed to the area by cheaper, spacious lots, 
serviced sites, harmonious industrial 
relations, ample skilled labour and prox
imity to markets. More than 500 compa
nies are now located in these fully ser
viced industrial areas. 

City and Country Living 
Within easy distance of each other 

are rural, village, town or city living. 
Macarthur has a vibrant, supportive 
community, is free of traffic congestion 
and projects a sensation of space. 

Varying sized home lots give 
investors the choice of 500m square to 
2, 10 or 40 hectares. 

Urban stretches are found situated 
against a background of rolling hills, 
river catchments, mountains or flood 
plains. 

Housing options vary from medium 
density, single dwellings to rural residen
tial. Residences reflect a diversity of 
styles and the number of dwellings are 
expanding by 2.43 per cent per year. 

For inquiries regarding Macarthur's vast 
and diverse investment opportunities 
contact: 

Steve Bowley 
The Regional Development Officer, 
Phone 61 46 289 2211 
Fax 61 46 289 205. 



SPECIAL FEATURE/AUSTRALIA 

Importance of �ducation 
Impact on two-way trade 

P 
eter Bergman, Senior Trade Com
missioner, Austrade, Hong Kong, 
says for some time there are more 

Australian students per capita learning 
Asian languages, including Chinese, than 
in any other country. Every school teaches 
Asia languages. 

The cumulative result is that Australia 
has been able to post Chinese speakers to 
the extensive network of Austrade offices 
in China's major cities and it has paid off 
in terms of understanding, friendship and 
growing trade between the two trade part
ners. 

Information channels even in major 
Australian cities, such as Sydney, had 
been improved by using Australians who 
are Chinese speakers and this has led to 
increasing two-way trade between China 
and Hong Kong. 

[A well-known example of what can 
happen from better knowledge between 
the trade partners is that Australians are 
now growing Chinese cabbage for Hong 
Kong and China to avoid the local market 
seasonal glut by exporting in the months 
when Chinese cabbage is out of season in 
China. Thus Chinese cabbage is available 
in Hong Kong supermarkets almost 
throughout the year. 

Population: 
Area: 
GDP (income-based)per capita: 
GDP growth: 

"' GDP seasonally adjusted 
(income-based): 

Consumer price inflation: 
Employment participation rate: 

Unemployment rate: 

c., Exports of Good and Services: 
Imports of Goods and Services: 

"' Balance on Goods and Services: 
� foreign Investment in Australia: 

Increase in Foreign Investment: 
Australian Investment Abroad: 
Increase in Investment Abroad: 

g Net Foreign Debt: 
Ratio of net foreign debt to GDP: 
BOP (Current Account): 

Taste 
Another long-term example of where 
knowledge has proved of importance to 
Australia's export trade is Australian rice. 
For the Hong Kong market taste is a cru
cial factor. Thus Australian rice is grown 
only in appropriate areas that produce the 
required Hong Kong taste and when it is 
harva�ted it is double-milled again to suit 
Hong Kong consumers. 

T here are many other examples of 
how China and Australia are increasingly 
and more specifically meeting trade re
quirements and creating new trade oppor
tunities because Chinese and Australians 
have become more knowledgeable about 
one another and their respective markets 
through Chinese learning English in Aus
tralian educational institutions and 
through living there. 

And through an estimated 24,000 Aus
tralians living and working in Hong Kong 
and learning Chinese, as well as many 
more Australians living and working in 
China itself]. 

Peter Bergman says Australia's high 
standard schools and universities have be
come an important export service industry 
to which Austrade devotes a lot of effort. 
Each year Austrade mounts a big exhibi-

17.9 million (as in December 1995) 
7.7 million sq. km. 
$23,108 (1994-95) 
4.5% (1994-95) 

$104.4 billion (June quarter) 
- up 3.4% on June quarter 1994 
4.5% (1994-95) 
63.8% (year to 3!/8/95) 
-highest since Oclober 1990 
8.2% (as ar 31/8/95) 
-lowest rate since December 1990 
$86.9 billion (1994-95) 
$95.8 billion (1994-95) 
-$8.9 billion (1994-95) 
$395.3 billion (1994-95) 
$15.9 billion (June quarter) 
$135.4 billion (1994-95) 
$3.7 billion (June quarter) 
$180.5 billion (a t 30/6/95) 
39.8% 

_116.9' 1Y1llion (1994-95) 

Current Account deficit (seasonally adjusted) decreased by $431 m,//ron (17%} 
to $2 1 b1/lron m July 1995 This was due to 

"'Figures ars expressed 1n Australian dofia"8nd (i. 4·95) ._ 
indicated the peflOd from July 1 1994 to June 30 1:195 

- a 44% lafl m the merchandise trade deficit (expons up 9%, imports up 1%} 
-a $17 m,llion tumaround from a deficit to a suFplus tn the net serv,ces balance and 
- a $53 m1//1on (139%) nse m net unrequited transfers ) 

Chart: Australian Economic Brief 
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Senior Trade Commissionr, Peter Bergman. 

tion in Hong Kong of what educational fa
cilities are available Down Under to Asian 
students. 

Austrade in Hong Kong works for six 
months of each year to prepare the highly 
successful exhibition that meets a lot of lo
cal interest and fulfills a lot of Asian par
ents' needs and ambitions for their 
children. 

Familiarity 
Asians are now being educated in Aus
tralia in ever-increasing numbers and fa
miliarity that it breeds is having an impact 
on two-way trade. Australian-educated 
Hong Kong Chinese are well respresented 
in the local business community and they 
include well-known names who are an as
set to the trade relationship as well as the 
Hong Kong' s role as an international and 
regional business hub. 

Australia is also providing students 
from the Mainland with higher eduction 
places in its schools and universities. And 
these students are returning to their home 
country to contribute the quite tangible as
sistance they acquired in Australia to their 
own communities, both in the private and 
public sectors. 

Peter Bergman says Austrade in Hong 
Kong, in addition to what its does in edu
cation,is involved in a lot of promotional 
work, such as trade displays, hotel promo
tions for Australian food and beverages 
and in retail product promotions. 

"What we look for is working with lo
cal companies to add value to what they 
do, ff Peter Bergman explains. 
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At the Commonwealth Bank, the success of our clients 

is as important to us as it is to you. 

To help you secure financial success our Hong Kong 

branch offers an attractive range of products 

including: Australian and New Zealand Residential 

Property Loans tailored to your requirements, 

deposits in all major currencies, eurobonds and short 

term securities. 

To find out more about our services, 

please contact our Personal Banking Team. 

1405 Two Exchange Square, 8 Connaught Place, 

Central, Hong Kong 

Tel: 2844 7500 Fax: 2845 9194 
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Tangible assistance 
"We can give quite tangible assistance, 
something they cannot acquire anywhere 

else. The sort of assistance we can provide 
in Hong Kong is quite different from what 
our Austrade collegues can give in the rel-

"', 

One Quarter Trends (compared with March Quarter) 

Consumption 
• Government (Commonwealth
and state) consumption rose 2.2%. 
• Private expenditure rose by 0.7% 

,(mainly due to food, home
appliances and residential rent). 

Gross Fixed Capital Expenditure 
• Total private capital expenditure 
fell 2.5% 
• All components fell except
expenditure on new equipment
which rose 0.5%
• Private dwelling and n on
dwelling construction fell by 4.4% 
and 5.2% respectively 

Exports of Goods and Services 
• Exports made no contribution to 
GDP in the June Quarter as the 
6.1 % fall in rural exports of goods 
was offset by non-rural exports of 
goods and services which both
rose by 1.6% 

Imports of Goods and Services 
• Imports rose by 1 .4% 
• Imports of goods rose by 2.0% 
• Imports of capital goods 
(particularly ADP equipment and 
machinery and industrial 
equipment) rose by 4.0% 
• Imports of intermediate goods 
rose by 1.6% 

Agriculture, Forestry and Fishing 
• Rose by 3.4% (trend terms), fell 
by 0.8% (in real terms). TrenG! 
increase signals expected 
improved production in 1995-96. 

Manufacturing 
• Rose by 0.1% (to 3.7% higher 
than June 1994 quarter) 
• Growth has slowed significantly 
over the two quarters after ten 
quarters strong growth 

Construction 
• Fell by 2 .1 % (trend terms), or 
4.1 % (seasonally adjusted) mainly 
due to the slowdown in private
dwelling construction 

Wholesale Trade 
• Continued strong growth, up 
1 .8% (trend terms) or 3.3% 
(seasonally adjusted) to 11.3% 
higher than the June 1994 quarter 

Transport and Storage 
• Rose by 0.6% to be 7.7% higher 
than in the J une 1994 quarter.
Growth in all sectors except rail
which fell by 5.5% 

Source: Australian Economic Indicators 

(October 1995), Australian Bureau of 

Statistics 

atively new markets in Guangzhou or in 
Beijing that are a lot less transparent. 

"In Hong Kong the market is more 
open and transparent. Yqu can get infor
mation fairly easily and it is fairly reliable 
as well. You can base decisions on infor
mation you can fairly easily come by and 
rely upon. That ' s not always the case in 
China," Peter Bergman says. 

Another of Austrade 's roles is to help 
companies with their organisation. But 
there is not always a lot of work like that 
here, so Austrade tends to move in the di
rection of providing an Australian umbrel
la and support for seven or eight that want 
to come into the promotional exhibitions. 

Q. How many Australian companies
are in Hong Kong? 

Peter Bergman: "I'm not sure anyone 
has the complete answer to that. The 
membership of the Australia Chamber of 
Commerce is 1,100. Australians in Hong 
Kong work predominantly for service in
dustry companies. ■

Chart: 1995 June Quarter Trends. 

South Australia's growing export culture 

S 
outh Australia's growing export 
culture has provided a solid foun
dation for success in the interna-

tional marketplace. 
Already, exports of almost $4 billion a 

year are transported by air and sea from 
South Australia to destinations around the 
world. 

Major exports include cereal crops, ba
sic metal products, oil and gas, motor vehi
cles and components, machinery and 
equipment, wool, meat, seafood and wine. 
Significant trading partners include Japan, 
New Zealand, the United States, Taiwan, 
the United Kingdom, Hong Kong, China, 
Indonesia, Malaysia and South Korea. 

The total value of exports from the 
State has leapt 45% over the past five years 
with dramatic increases in sales to Asian 
countries, which now account for about 
half of all exports. Since 1989-90, exports 
to Hong Kong have risen 291 % to $193 
million, China by 106% to 178 million 
and Japan by 90% to $687 million. 

In the same period, sales to the Associ
ation of South East Asian Nations (ASEAN) 
have jumped 97% to $ 537 million. The 
State's ability to service Asia's booming 
markets quickly and cost-effectively has 
led to this surge in exports to the region. 
Companies are finding that South Australia 
provides an ideal springboard to the Asia 
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Pacific growth markets, serving as a re
gional platform for research and develop
ment, manufacturing, processing, support 
and management. By the year 2000, it's es
timated that 75% of the State's exports will 
be to Asian nations. 

An export-driven economy 
A new international focus is behind the 
State's drive to foster an export culture. De
veloping competitive enterprises to pro
duce value-added quality products for 
world markets is now a high priority. 

The State's economy has grown from 
its traditional rural base into a trading re
gion that demonstrates enormous strengths 
in manufacturing, mining and information 
technology. South Australian motor vehi
cles are sold to discerning customers in 
countries such as Germany and Japan 
while locally produced wines are being 
enjoyed throughout Asia, Europe and 
North America. 

Agriculture and energy resources con
tinue to have an important role in the 
State's economic and export profile. Pro
duction of metal, wool wheat, barley, fruit 
and vegetables is being Sl_lpplemented by 
exceptional undertakings in wine-making, 
aquaculture and food processing. 

By capitalising on Australia' interna
tional reputation as a safe and clean envi-

ronment, agriculture will continue to be a 
major export earner. Increased down 
stream production of a range of meat and 
diary products will also provide new ex
port opportunities. 

In the mining sector, extensive aero
magnetic surveying has indicated that 
South Australia may hold large untapped 
deposits of diamonds, gold, copper, lead, 
zinc, iron ore and nickel, prompting a re
newed exploration drive by major mining 
companies. Mining operations are being 
enhanced by down stream processing and 
refining in keeping with the State's drive for 
more value-added goods. 

South Australia is the nation's largest 
onshore oil and gas producer with produc
tion dominated by the Santos-operated 
Moomba field in the north of the State. 
Natural gas, ethane, Liquefied Petroleum 
Gas (LPG) and condensate are processed 
by Santos for domestic and overseas mar
kets. In the State's south-east, exploration 
in the Otway Basin has revealed significant 
reserves of oil and gas awaiting further de
velopment. 

Growing demand from the Asia Pacific 
region has resulted in the State's education 
sector becoming increasingly involved in 
providing education services for foreign 
students (both in South Australia and off
shore). South Australia has competitive ad-



Why not consider Australia for your next business destination. The State of South Australia 

has it all. It provides a vital strategic proximity to Asia, a remarkably diverse economic base, a track 

record of excellence and reliability and an enviable reputation for social and ecofiornic stability. 

These are the essential elements of opportunity. 

For more information contact South Australia's representative in Hong Kong. 
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vantages in a range of fields from hospitali
ty training to aviation schooling. new ex
port  opportunities for education and 
consultancy services are emerging in 
health, information technology, infrastruc
ture developments and agricultural sci
ences and water management. 

M,anufacturers lead the export 
charge 
South Australian manufacturers are leading 
the nation in their push to secure new ex
port markets. More than 40% of the State's 
manufacturers are now involved in export
ing compared to a national average of just 
13%. The leading performers in terms of 
increased exports are the automotive, wine 
and metals manufacturing industries. Over 
the past five years, exports of South Aus
tralian produced vehicles and parts have 

risen by 105% to $332 million, wine by 
240% to $250 million, machinery by 
154% to $284 million and meta11.$oods by 
54% to $571 million. 

Companies in traditional areas such as 
processed food, wood products, white
goods and electrical machinery have been 
successful in winning new markets after 
undergoing major restructuring in recent 
years. 

The State's manufacturing industry is 
being redefined by highly profitable and 
specialised sectors, concentrated in auto
motive manufacturing, components' as
sembly, defence, electronics,  
pharrnaceuticals and precision engineer
ing. 

Opportunities in relatively new areas 
such as advanced communications and re
mote sensing applications will provide fu-

ture export growth as South Australia capi
talises on its high skill levels, particularly in 
the electronics and information technology 
sectors. 

Vision creates success. 
South Australia's vision is to become an 
economically vibrant regional economy 
committed to a level of quality, harmony 
and innovation that will enhance an ex
ceptional lifestyle. South Australia com
bines cost, ski l l  and infrastructure 
advantages that foster creative thinking, 
high productivity and international suc
cess. 

The State's developing export culture 
and growing success in the global market-
place is a clear signal of this vision. ■

National expanding 
Relocates its regional office from Melbourne to Hong Kong 

M
ark Robinson, who heads the 
Hong Kong branch of National 
Australia.Bank Group, says Na-

tional has been in Asia for 23 years and is 
now starting to expand its operations in Asia. 
It has relocated its regional office from Mel
bourne to Hong Kong. 

He says in Hong Kong his Branch has a 
full treasury operation with lots of trading in 
Australian and New Zealand dollars as well 
as other currencies. 

The Branch has a trade finance process
ing area for the documents of its customers 
in the expanding trade partnership with Aus
tralia. 

All segments 
"In Hong Kong we are looking to do busi
ness in all market segments. We are not con
centrating on any one particular segment. 

"Our overseas property finance division 
is an area which we will soon look to ex
pand. We are currently financing people to 
buy property in Australia, New Zealand and 
the UK. 

"Corporate banking per se is an area we 
are also looking to expand on its own. In Au
gust 1995 we launched a personal banking 
division. That's part of the overseas property 
financing division. We take deposits in 13 
currencies and we lend in 13 too. 

"That's not just for expatriates it is for the 
local market in Hong Kong dollars as well as 
the other currencies we lend in." 

Mark Robinson says the National Bank 
Group has five full branches, in Japan, Ko-
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rea, Taiwan, Hong Kong and Singapore. The 
Hong Kong branch is responsible for Hong 
Kong, Macau and China. 

Regional office 
"But we have just set up our separate region
al office in Hong Kong. We have relocated 
our regional office from Melbourne. It 
demonstrates how serious our commitment 
is to this part of the world. But it is not part of 
my responsibility in running the Hong Kong 
Branch. 

"We are certainly committed to this part 
of the world. We are not going to set up our 
organisation in Asia and then just disappear," 
he says. 

Apart from our five branches in Asia, the 
National Bank Group has representative of
fices in Bangkok, Jakarta, Kuala Lumpur and 
New Delhi. 

Mark Robinson says the representative 
offices have a number of functions. Their 
main function is to liase with the local au
thorities and the other banks in each loca
tion. They certainly lead to a lot of business 
with the other banks throughout the world. 

Their role is to keep in touch with these 
people and to assist our customers'in our 
other markets in Australia, New Zealand, UK 
and now America, seeking opportunities in 
those countries. 

Investors consult 
"We have a number of people here in Hong 
Kong who will come and talk to us if they 
are thinking of setting up operations. Repre-

sentative offices 
play that role as 
well in their own 
areas. 

Q. Are you 
involved in Aus-
tralian projects in Mark Robinson. 

China? 
Mark Robinson: "Yes, but we don't have 

a big exposure in China. We certainly have 
been involved in the past in projects in China 
but it is not a big part of our business here. 

"Hong Kong keeps us busy. Hong Kong 
is an area we would like to expand further, 
certainly into the local market." 

He expands on the National Bank 
Group's work in its overseas property finance 
and personal accounts division. He says his 
Branch would like to think that it has one of 
the most flexible products in the market. 

Total flexibility 
"Our aim in that division is to have total flex
ibility as to what suits the customer and that 
is the product we try to provide. 

What is the product, housing? 
Mark Robinson: "Yes, it is mainly hous

ing that the people in this division look after. 
We do provide loans for commercial proper
ty but that's handled by a separate division." 

He says the housing bought in Hong 
Kong is mainly on the eastern seaboard of 
Australia, in the States of Queensland, New 
South Wales and Victoria. Singapore has a 
somewhat different market. A lot of houses 
are bought there in Western Australia. 

continue on page 78 
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Aussie money for Asia 
i.. 

Provident funds generate more than domestic economy can absorb 

G
raham

. 
Kershaw, regional general 

manager of the Commonwealth 
, Bank branch in Hong Kong, says 

Australia, somewhat like Hong Kong, is in 
the process of introducing mandatory com
pany provident funds which could accumu-
1 ate more bil l ions than the Australian 
economy can absorb. The surplus funds to 
Australian domestic market needs are likely 
to be used in infrastructural and other pro
jects that require financing in Asian coun
tries. 

He says the Commonwealth Bank is try
ing to build up its presence in Asia. 

It has had a representative office in Hong 
Kong for many years and obtained a deposit 
taking licence in the late 70s. It became a full 
branch in 1985. That was when 16 foreign 
banks were allowed into Australia and the 
Commonwealth Bank here became a 
branch in reciprocity. 

The Commonwealth Bank was original
ly 100% owned by the Federal Government. 
W hen the Bank bought the State Bank of 
Victoria it made an initial offering of 30% to 
the public. About 18 months later Common
wealth Bank equity was sold by the Federal 
Government down to 50.3%. 

Selling rest of its equity 
In its last budget the Federal Government 
said it would sell all the rest of its holding 
and that is now expected to happen in the 
next year. It is currently over capitalised by 
about AUD1 million and is about to buy 
back that amount of its shares. 

lt now has about 250,000 shareholders. 
They will probably get the first option when 
the Government sells its 50.3% remaining 
holding in a rights issue. 

Q. Governments seem keen to sell off 
the family silver as the late Lord Macmillan 
once said. Why is the Federal Government 
selling? 

Decreasing debt 
Graham Kershaw: "Many governments have 
got themselves into a lot of debt. They have 
got to try to balance budgets. The Australian 
Government debt is decreasing quite rapidly. 
To such an extent that Australia is going to be 
an exporter of capital, if not now, over the 
coming several years. 

"There has been a move afoot with an 
ageing population to generate more funds 
into superannuation. Tax was structured to 
favour superannuation. The maximum is 
1 5%. Maximum tax on other income could 
be up to 49%. 

78 The Bulletin January 1996 

"So you are getting huge funds outside 
the banking system and there are only limit
ed places to invest them in Australia. You 
can only buy so many equities and the rest is 
going into Government bonds. But Govern
ment is reducing its debt so there's not as 
many bonds. 

"So what are they going to do with this 
money? I think we are going to see a fair bit 
of it coming to Asia. I think some of it will 
come into Asian-based funds, infrastructure 
funds, etc. The development of markets in 
Asia has been tremendous over the last cou
ple of years. We are getting more and more 
borrowers who have the ability to tap the 
capital market and issue securitised debt. 

China,, 
"More people are· claiming ratings. etc. So I 
think you'll see the funds managers, once 
they see more Government paper coming 
out of this part of the world, will start to buy. 
We did some Government issues recently, 
what we call a tabs issue, and our friends in 
China took a substantial slice of it as an in
vestment. China is of course on both sides. 
They have to invest the country's reserves as 
well as generate funds for constructural de
velopment." 

Graham Kershaw says the Common
wealth Bank has offices in Beijing and 
Shanghai. I t  is looking to upgrade its office in 
Shanghai to a branch and expects to qualify 
next year. 

Australia is pushing a lot more into Asia. 
Capital investment outside Australia by 1997 
was expected to be AUD10 billion of which 
a significant amount would come into Asia. 
His guess would be 50% of that investment, 
if not more. Low cost labour or tax are pri
mary considerations, together with location 
in relation to markets . 

Big fish 
He says in many ways the Commonwealth 
Bank was a big fish in a small pond in Aus
tralia. Our market shares are very difficult to 
increase. 

"If we are going to grow we think we 
have got to grow outside Australia. In our 
analysis it makes less sense to try to do it in 
Europe or America than in Asia. In 1991 we 
started to get serious about what we should 
be doing outside Australia. We started doing 
a lot of research on the regt9n and we decid
ed we had got to get a footprint down and 
look to develop our activities from there. Ac
quisitions are very difficult because of regu
lations on buying financial institutions. 

Graham 

Kershaw 

"So in 1993 we opened up an office in 
Jakarta. In 1994 we opened in Beijing and in 
1995 we opened in Shanghai and Hanoi. 
We used to have branches in the money 
centres. That is a branch in Singapore, a 
branch in Hong Kong and a branch in 
Tokyo. 

"Business is moving out to the highly 
populated centres where there is consumer 
demand. What we've got to do is get our 
presence in the areas where people are mak
ing things. 

"The next two areas we have got to look 
at are Thailand and the Philippines. We are 
currently putting together a joint venture op
eration in Indonesia. We are looking at other 
financial services within the region which 
would have to be joint ventures. 

"We have put a lot of growth in, in the 
last couple of years. We have got to get those 
operations mature and make returns on our 
investment. Part of this strategy is to establish 
Hong Kong as the regional office for Asia. 
And that was done in 1993. ■

continue from page 76 

Mark Robinson says he expects one of 
the banking areas that should expand in the 
next 12 months, coinciding with National's 
work in the personal banking section of the 
overseas property division, is National's abil
ity now to provide unit trusts and insurance, 
as well as different deposit products. 

Q. Your own trusts? 
Mark Robinson: "No, selling other peo

ple's trusts. Not anybody's trusts but four 
main ones we sell here at the moment. It is 
an area, as we go into 1996, where we'll try 
to expand our product range - and as the 
year goes on our product range will expand, 
not just in that division, but depending on 
what our customer base requires." ■
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